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+DUERXU (QHUJ\ SOF

+DOI \HDU UHVXOWYV
$XIXVW

5(&25' 352'8&7,21 ,03529(' 287/22. $1° 0,//,21 6+$5( ¢
$11281&("

+DUERXU (QMADVBRO¥US$S RU WKH #&RP SMIRG\D\RIQWR X FHR XY XQDXG
UHVXOWYV IRU WKH VLXPHRQWKY HQGHG

/ILQGD = &RRN &KLHI ([HFXWLYH 2IILFHU FRPPHQWHG
#,Q D YRODWLOH PDFUR HQYLURQPHQW ZH UHPDLQ IRFXVHG RQ H
VWUHQJWKHQLQJ RXU SRUWIROLR HQVXULQJ ILQDQFLDO UHVLOLHQ

'XULQJ WKH ILUVW KDOI Rl WKH \HDU ZH GHOLYHUHG H[FHOOHQW R
RI PRUH WKDQ EDUUHOV SHU GD\ DQG DQRWKHU XSJUDGH WR
(XURSHDQ QDWXUDO JDV SULFHV WKLV KDV HQDEOHG DELQBUYRQV
D UHVXOW ZH DUH DFFHOHUDWLQJ GHEW UHGXFWLRQ DQG DOVR W
QHZ PLOOLRQ VKDUH EX\EDFN

,Q DGGLWLRQ ZH FRPSOHWHG WKH VWUDWHJILE //2* ([SORUDWLR
GLYHVWPHQW Rl QRQ FRUH DVVHWV LQ ,QGRQHVLD 7KHVH PRYHV
SURGXFWLRQ DQG FDVK IORZ IRU \HDUV WR FRPH $

+LIJKOLJIJKWYV
7KH &RPSDQ\ PDGH VLJQLILFDQW SURJUHVYVY DJDLQVW LWV VWUDWH.

SHVSRQVLEO\ VXVWDLQLQJ SURGXFWLRQ DW VFDOH
U ,QFUHDVHG SURGERMISKEQ RS + NERHSG

i 1THZ ZHOOV RQOLQH LQFOXGLQJ LQ WKH 86 $UJHQWLQD DQG LQ 1
DKHDG Rl VFKHGXOH

u 8QLW RSHUDWLQERRVWYV RI ERH

u 7TRWDO UHFRUGDEOH LQMXU\ UDWH RI SHU PLOOLRQ KRXUV ZR
g 1HW HTXLW\ *+* HPLVVLRQVH @RH Q¥ LW\ RI H E BRP& 2

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



%XLOGLQJ D FRPSHWLWLYH SRUWIROLR
t 7KUHH VWUDWHJLF WUDQVDFWLRQV FRPSOHWH

G
o 86 //2* ([SORUDWLRQ DFTXLVLWLRQ DGGV D QHZ
L

RU
FRPSHOOLQJ JURZWK SURILOH DQG D VXSSRUW L

F HFRXQWU
@] YH ILVFDO UHJ
o 8. :DOGRUI TXLVLWLRQ FRPSOHWHG SRVW SHULRG HQG GH

LH

J
Ul DF
VIQHUJ V HQKDQFLQJ WKH UHVLOLHQFH RI RXU 8. EXVLQHVV
o ,QGRQHVLD 'LYHVWPHQW RI QRQ FRUH DVVHWYV LPSURYHV RYH

U 3LSHOLQH RI IXWXUH LQIUDVWUXFWXUH OHG SURMHFWY DGYDQFF
*M,D VXEVHD SURMHFWY H[SHFWHG DSSURYDO RI :KR 'DW (DVW
DFURVV RXU FRUH FRXQWULHYVY VFKHGXOHG WR UHDFK ILQDO LQY'

U *URZWK SURMHFWY SURJUHVVHG VXSSRUWLQJ IXWXUH UHVHUYH\

o $UJHQWLQD 6RXWKHUQ (QHUJ\ /1* H[SRUW SURMHFW +DUERXU
SURYLGLQJ DFFHVV WR JOREDO PDUNHWY IRU +DUERXU!V 9DFD

o OH[LFR 'HYHORSPHQW FRQFHSWV IRU RSHUDWHG =DPD DQG .D!
DOLJQPHQW VWUHQJIJWKHQHG E\ *UXSR &DUVR!V LQFUHDVHG SD

U ((SORUDWLRQ VXFFHVV LQ 1RUZD\ DW 2PHJD 6, U ZKHUH WKH RSHL

i ((SORUDWLRQ SRUWIROLR HQKDQFHG ZLWK WKH DZDUG RI QLQH
1RUZD\ $3%$ OLFHQVLQJ URXQG DQG OHDVHV DOO DV RSHUD!
URXQGV

(QVXULQJ LLHDLQDALHDQOF H
i 5HDOLVHG SRVW KHGJH RLO DQG (XURSRDB+JDV SULE®V RI
PVFI

i ,QFUHDVHG UH YEHLOE RQ ELOOXR @ LQFUHDVHG UHSRUWHG L
(%,7'$; Rl ELODQBQELOOHROHFWLYHO\ EAOOLFEQOOLRQ

i ,QFUHDVHG UHSRUWHG DQG DG MXVDEEQEW R @ MR/ IMFILL YWDJ \R H

RI ELOGURQLWLOOJIQFYHDVHG UHSRUWHG HBIQ\WQJIV SRUYW KD UH
FHQWR/Q DQ DGMXVWHG EDBAMY XVKDUBWFHQWYV
i JUHH FDVK IORZ RYHU BALIO®® BRIQLR G IRODOXB & DQG UHIOHFWLQJ \

KDOI SHUIRUPDQFH DQG FRPPRGLW\ SULFHV DV ZHOO DV WKH VHF

i 6LIQLILFDQWO\ UHGXFHG OHYHUDJH IROORZLQJ FRPSOHWLRQ RI \
SHULRG HQG QHW GHEWERQmQEBHNYHHSIHFRILYHO\VEEQOILRQ
i 3RVW SHULRG HQG VXFFHVVIXOO\ UHILQDQFHG RXU ELOOLRQ

W R DQG LPSURYLQJ FRPPHUFLDO WHUPV ,QYHVWPHQW JUDGH
PDLQWDLQHG

'"HOLYHULQJ FRPSHWLWLYH VKDUHKROGHU UHWXUQV

U , QWHULP GLYLEH@WWNYRWLQJ RUG LRDBOWWRIEHHSDLG LQ 6HE
ZLWK RXU PLQLPXP DQQXDO GLYLGHQG SROLF\ RI FHQW

U SHIOHFWLQJ WKH VWURQJ ILUVW KDOI DQG RXWORRN IRU WKH \HEL
DQQRXQFHG WRGD\ DFFHOHUDWLQJ DGGLWLRQDO VKDUHKROGHU

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



2XWORRN IRU WKH \HDU

U 3URGXFWLRQ JXLGDQFH IXUWKHU LPSURYHG WR NERHSG
U 2SHUDWLQJ FRVW JXLGDQFH IRU XQFKDQJHG DW F ERH
u 7TRWDO FDSLWDO H[SHQGLWXUH JXLGDQFH UHLWHUDWHG DW
U )UHH FDVK IORZ RXWORRN LQFUHDVHG WR F ELOOLRQ IURP F
FRPPRGLW\ SULFH RXWORRN IRU WKH VHFRQG KDOI RI EEO 'DW
u,Q OLQH ZLWK RXU GLVWULEXWLRQV SROLF\ DQG EDVHG RQ WKH
PLOOLRQ WR EH UHWXUQHG WR VKDUHKROGHUV IRU 7KLV

UHWXUQV EH\RQG RXU DQQXDO GLYLGHQG VWDUWLQJ ZLWK WKH

(QTXLULHV

+DUERXU (QHUJ\ SOF
(OL]IDEHWK %URRNV 693 ,QYHVWRU 5HODWLRQV

$QG\ 1RUPDQ 693 &RPPXQLFDWLRQV
7HO
(PDIBRRUSRUDWH([WHUQDO&RPPXQIFDWLRQV#KDUERXUHQHUJ\ FRP

2Q0LQH SUHVHQWDWLRQ IRU DQDO\WWYV DQG LQYHVWRUV

ODQDIJHPHQW ZLOO KRVW D OLYH RQOLQH SUHVHQWDWLRQ IRU DC
UHJLVWHU DQG WKH SUHVHQWIYWHIRQE RZAWHGEH B BB IP OLEOH ERHQ D Y
+DUERXU!V ZHEVLWH VKRUWO\ DIWHU WKH HYHQW

JRUZDUG ORRNLQJ VWDWHPHQWYV

7KLV VWDWHPHQW FRQWDLQV FHUWDLQ IRUZDUG ORRNLQJ VWDWH
XQFHUWDLQWLHY DVVRFLDWHG ZLWK WKH RLO DQG JDV H[SORUDWL
H[SHFWDWLRQV UHIOHFWHG KHUHLQ WR EH UHDVRQDEOH LQ OLJKW
DFWXDO RXWFRPH PD\ EH PDWHULDOO\ GLIITHUHQW RZLQJ WR IDFW
FRQWURO ZKHUH IRU H[DPSOH +DUERXU GHFLGHV RQ D FKDQJH RI
SODFHG RQ WKH ILIJXUHY FRQWDLQHG LQ VXFK IRUZDUG ORRNLQJ V

7KH LQIRUPDWLRQ FRQWDLQHG ZLWKLQ WKLV DQQRXQFHPHQW LV C
IRU WKH SXUSRVHV RI WKH 8. ODUNHW $EXVH 5HJXODWLRQ %\ WKH
,QIRUPDWLRQ BHUYLFH WKLV LQVLGH LQIRUPDWLRQ LV QRZ FRQ
UHVSRQVLEOH IRU DUUDQJLQJ IRU WKH UHOHDVH RI WKLV DQQRX
*HQHUDO &RXQVHO

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



6 XPPDU\ RI KDOI \HDU SHUIRUPDQFH

6XVWDLQ SURGXFWLRQ DW VFDOH VDIHO\ HIILFLHQWO\ D

(IFHOOHQW SURGXFWLRQ SHUIRUPDQFH

3URGXFWLRQ LQ WKH ILUVW KDKRXNDQGDEBG UHOWARRURBLO HTXLYDC
NERHSG VSOLW DSSUR[LPDWHO\ SHU FHQW OLTXLGV S|

RWKHU QDWXUDO JDV

7KH LQFUHDVH YHUVXV WKH ILUVW KDOI RI ZDV GULYHQ E\ WKF
ZKLFK PRUH WKDQ RIIVHW WKH LPSDFW RI WKH 9LHWQDP DQG ,QGHF
SURGXFWLRQ DOVR EHQHILWHG IURP VWURQJ RSHUDWLRQDO SHU
GHOLYHU\ IURP WKH +DUERXU RSHUDWHG *M,D VDWHOOLWH ILHOG\
JOREDO SRUWIROLR ZLWK SHU FHQW RSHUDWLQJ HIILFLHQF\ WR.
GHYHORSPHQWY LQFOXGLQJ LQ 1RUZD\ WKH 86 DQG $UJHQWLQD |

NERHSG :, + 4
/[LTXLGV *DV TRWDP /LTXLGV *DV 7TRWDD

1RUZD\
8.
$UJHQWLQD

86

OH[LFR

2WKHU LQF pB( $VLD

7TRWDO

2ZLQJ WR URXQGLQJ WRWDOV GR QRW PDWFK WKH VXP RI WKH FRPSRQHQW SI
FROQWULEXWLQJ IURP )HEUXDU\ DYHUDJHG RYHU +

)XOO \HDU SURGXFWLRQ JXLGDQFH LV DJDLQ QDUURZHG XSZ
SUHYLRXVO\ UHIOHFWLQJ ILUVW KDOI UHVXOWY JRRG SURJUHVYV
GHOLYHU\ LQ 1RUZD\ DQG VWURQJ SURGXFWLRQ LQ -XO\ RI NERH

&RVW DQG FDSLWDO GLVFLSOLQH

8QLW RSHUDWLQJ FRVBRWDYHUDJH®RH,QFUHDVHG YROXPHV ZHUH F
H[FKDQJH KHDGZLQGV KLJKHU IXHO FRVWV DQG WKH DGGLWLRQ

RSHUDWLQJ FRVWV QHDU WHUP DV SURGXFWLRQ UDPSV XS )RU W
LPSDFWHG E\ WKH VHFRQG KDOI SODQQHG PDLQWHQDQFH DFWLYLW
-X 0\

7TRWDO FDSLWDO H[SHQGLWXUH LQFOXGLQJ GHFRPARONVRARQLQJ VS|
ELOODRQO \HDU JXLGDQFH LV UHLWHUDWHG DW ELOOLRQ

6DIH DQG UHVSRQVLEOH RSHUDWLRQV

7KH WRWDO UHFRUGDEOH LQMXU\ UDWH IRU WKH ILUVW VL[ PRQWK\
UHIOHFWLQJ VHYHUDO PRVWO\ PLQRU LQFLGHQWYV LQ 1RUZCL

LQFUHDVHG ZLWK 7LHU HYHQWY LQ RXU PDWXUH RQVKRUH OH[LF

'H FRQWLQXH WR DSSO\ OHDUQLQJVY DFURVV WKH SRUWIROLR VXS

EHWZHHQ EXVLQHVYV XQLWYV

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



'XULQJ WKH SHULRG ZH UHGXFHG RXU *+* SQWHRVUWD VRR R L 68 NLTORJ
ERH RQ D QHW HTXLW\ VKDUH EBRWLWXSSSRUWHG ENJR®WURQJ RSHUD'
DQG WKH GLYHVWPHQW RI RXU PRUH HPLVVLRQV LQWHQVLYH ,QG
SRUWIROLR D QHZ ZLQG IDUP LQ $UJHQWLQD VWDUWHG VXSSO\LQ
SODQWY UHGXFLQJ HPLVVLRQV IURP SRZHU JHQHUDWLRQ 2XU PH
SHU FHQW WDUJHW DFURVV RXU RSHUDWHG VLWHV DQG ZH UHPDLC
JRDO E\

$FFHOHUDWHG SURMHFW GHOLYHU\
7KH PDMRULW\ RI +DUERXU!V FDSLWDO SURJUDPPH LV IRFXVHG
FRQYHUWLQJ UHVHUYHYV LQWR SURGXFWLRQ DQG FDVK IORZ SUHGR

,Q 1RUZD\ DFFHOHUDWHG SURMHFW GHOLYHU\ KDV LQFUHDVHG Wtk
\HDU IURP WKUHH WR ILYH )ROORZLQJ VWDUW XS IURP 6ROYHLJ 3l
RSHUDWHG 'YDOLQ 1RUWK SURMHFW LQ -XQH DKHDG RI VFKHGX
SHUIRUPDQFH $OYH 1RUWK DQG ,GXQ 1RUWK WLH EDFNV WR 6NDU
,USD WLH EDFN WR $DVWD +DQVWHHQ LV SURJUHVVLQJ WRZDUGYV
1MRUG DQG 1RYD WKHVH GHYHORSPHQWYVY VXSSRUW +DUERXU!V QHI

,Q WKH 8. LQYHVWPHQW LQ WKH ILUVW KDOI ZDV IRFXVHG RQ ZH(
'ULOOLQJ DOVR FRQWLQXHG DW &ODLU 5LGJH DQG (OJLQ )UDQNOLC
UDWH RI SURGXFWLRQ GHFOLQH IURP RXU 8. EXVLQHVV

,Q WKH 86 *XOIl RI $PHULFD WKH DGGLWLRQ RI WKH //2* SRUWI
RSSRUWXQLWLHY VXSSRUWLQJ SRUWIROLR KLJK JUDGLQJ DQG IUH
GHOLYHUHG WKH /HRQ ZHOO ZKLFK VXSSRUWV WKH UDPS XS RI SL
%XFNVNLQ ZKLFK KDV RXWSH W RALBEHHEV BIDFHF /\V W KR Q'Y VD QBALRKKF D F
LQLWLDO SURGXFWLRQ UDWHVY DOVR PDWHULDOO\ DERYH SODQ $F
ZLWK IXUWKHU GULOOLQJ DFURVV KR 'DW % XFNVNLQ /HRQ &DVWL
ZLOO HQDEOH RSWLPLVDWLRQ RI GULOOLQJ DQG FRPSOHWLRQ DFV

2QVKRUH LQ WKH 9DFD 0OXHUWD XQFRQYHQWLRQDO VKDOH SOD\ LQ
(VWH OLFHQFH $3( ZHUH EURXJKW RQVWUHDP LQ WKH ILUVW KDOI
GULYLQJ ORZHU GULOOLQJ DQG FRPSOHWLRQ FRVWYV $ IXUWKHU Wt
OHYHOV DW SODQW FDSDFLW\

(OVHZKHUH LQ (J\SW GHYHORSPHQW RI )D\RXP OHVVLQLDQ WKL
FRPPHQFHG ZLWK ILUVW JDV H[SHFWHG EHIRUH \HDU HQG DQG LQ
VXFFHVVIXOO\ DSSUDLVHG ZLWK VWDUW XS DFFHOHUDWHG LQWR $:
DGYDQFLQJ WRZDUGV VWDUW XS LQ 4 ZKLOH RQJRLQJ LQILOO GU
SURGXFWLRQ LQ FRXQWU\

%XLOG D FRPSHWLWLYH SRUWIRO
+DUERXU EHQHILWYV IURP D ODUJH DQG
FRPSHWLWLYH SURMHFWYV

LR RI UHVHUYHYV DQG Ut
GLYHUVH & UHVRXUFH EDVE

U D

+LJK UHWXUQ VKRUW F\FOH LQIUDVWUXFWXUH OHG RSSRUWZX

,Q 1RUZD\ ZH VDQFWLRQHG WKH *M,D VXEVHD SURMHFWV *M,D 1
GLVFRYHU\ DQG $GULDQD 6DELQD DUH SURJUHVVLQJ WRZDUGV )," E
DW 2PHJD 6,U ZKLFK LV EHLQJ IDVW WUDFNHG IRU GHYHORSPHQW
ZHOOV DUH H[SHFWHG WR VSXG WKLV \HDU ZKLOH WK$i38AFH® \RIQ(
URXQG IRXU ZVEEGY WRRWHSOHQLVK RXU SRUWIROLR

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



3RVW SHULRG HQG LQ -XO\ ZH FRPSHU \WH G WV KGWIHTBKW WLMWQ RVQK IR 1, \
DQG JDV GLVFRYHU\ LQ WKH 8. D KLJK JUHWIXW®H WYRORSPO QWL HR & §
RSHUDWHG *UHDWHU %ULWDQQLD KXE LV H[SHFWHG E\ \HDU HQG
QRZ H[SHFWHG WR IROORZ )RWOD

,Q WKHR8ODSSURYDO RI WKH :KR 'DW (DVW GHYHORSPHQW LV H[SHF
)36 VXEVHD SXPS SURMHFW ZKLFK ZLOO DFFHOHUDWH UHVHUYHV U
HISHFW WR VSXG WKH .LQJVURDG H[SORUDWLRQ ZHOO ODWHU WK
RSHUDWHG OHDVHV QHDU H[LVWLQJ LQIUDVWUXFWXUH LQ WKH UH
RFHDQ ERWWRP QRGH VHLVPLF GDWD DFURVV RXU DFUHDJH LQ .F
/[/12* WHDP!V VWURQJ H[SORUDWLRQ WUDFN UHFRUG WR XQORFN DG
.LQJVURDG

ODWHULDO ORQJ WHUP JURZWK RSSRUWXQLWLHYV

OH[LFR WRGD\ UHSUHVHQWYV +DUERXU!V PRVW PDWHULDO ORQJ WHL
VFDOHG EXVLQHVYVY DURXQG RXU RSHUDWHG VKDOORZ ZDWHU =DPD
WZR \HDUV RI +DUERXU!V SURGXFWLRQ

'XULQJ WKH SHULRG ZH FRQWLQXHG WR RSWLPLVH WKH GHYHORSP
DQG UHGXFH ULVN ,Q DGGLWLRQ LQYLWDWLRQV WR WHQGHU IRU
WKH )362 ZLOO EH LVVXHG WKLV PRQWK *UXSR &DUVRMWL L Q\FKIHH L
DFTXLVLWLRQ RI' D SHU FHQW LR®G WKL U Q@ HPHPOWORP GOREGRMG
VWUHQJWKHQV RXU SDUWQHUVKLS LQ WKH FRXQWU\ :H UHPDLQ RG
HQG

,Q SUJHQWLQD 6RXWKHUQ (QHUJ\ 6(6%$% WKH WZR YHVVHO PWSD
ZLOO SURYLGH DFFHVV WR JOREDO PDUNHWY |IRU +DUERXU!V 9DFLC
FRPPHQFH RSHUDWLRQV E\ HQG 7KH ILUVW OLTXHIDFWLRQ YHV
ZKLOH FRQYHUVLRQ RI WKH VHFRQG LV XQGHUZD\ LQ &KLQD 'XULQ.
RITWDNH DJUHHPHQW ZLWK 6()( 6HFXULQJ (QHUJ\ IRU (XURSH DQC
XQGHUzZD\ ZLWK VWURQJ FXVWRPHU LQWHUHVW 3URJUHVV KDV DC
ODW-DV SLSHOLQH ZLWK WKH (3& FRQWUDFW DZDUGHG UHOHYDQW
VHFXUHG

$OVR LQ $UIJHQWLQD +DUERXU DQG LWV SDUWQHUV FRQWLQXH
XQFRQYHQWLRQDO OLFHQFH 7KLV ZRXOG DOORZ WKH GHYHORSPHC
ZLWK D SRWHQWLDO ZHOO SURJUDPPH VWDUWLQJ LQ

%XLOGLQJ D FRPSHWLWLYH &&6 EXVLQHVV
+DUERXU KDV D VOMWGLIH FRVLWLRQ LQ (XURSH RIIHULQJ WKH SRW
'XULQJ WKH SHULRG ZH FRQWLQXHG WR SURJUHVV RXU WKUHH PRV

,Q 'HQPDUN JRRG SURJUHVV ZDV PDGH RQ WKH VPDOO VFDOH

FRPPLVVLRQLQJ LV XQGHUZD\ DQG FRPPHUFLDO RSHUDWLRQV DUH
&2 LQMHFWLRQ UDWH RI WRQQHV SHU DQQXP $W RXU RSHU
VHLVPLF VXUYH\ ZDV FRPSOHWHG DQG ZH VSXGGHG DQ DSSUDLVD
TXDOLW\ RI WKH/ WRUDHMW WG \&2UYRLU

$W RXU RSHUDWHG 9LNLQJ SURMHFW LQ WKH 8. WKH 8. JRYHUQP
IXQGLWR VXSSRUW IXUWKHU WHFKQLFDO DQG FRPPHUFLDO ZRUN
SURMHFW WRZDUGV D ILQDO LQYHVWPHQW GHFLVLRQ LQ WKLV 3DUC

6LPSOLI\LQJ DQG VWUHQJIJWKHQLQJ WKH SRUWIROLR
'H FRQWLQXH WR DFWLYHO\ PDQDJH RXU SRUWIROLR WR HQVXUH F|
FRPSHWLWLYH SURMHFWYV

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



,Q 0D\ ZH FRPSOHWHG WKH VDOH RI WKH KLJK FRVW VXE VFDOH 1L
GHYHORSPHQW SURMHFW LQ ,QGRQHVLD IRU PLOOLRQ LPSURYL
RXU H[LW IURP 9LHWQDP LQ

,Q )HEUXDU\ ZH FRPSOHWHG WKH ELOOLRQ //2* DFTXLVLWLRQ L
HQWU\ LQOWR WKH GHHSZDWHU *R$ //2* DGGV D IXOO\ RSHUDWHG R
ORQJ UHVHUYH OLIH DQG VLIQLILFDQW JURZWK SRWHQWLDO DORQ

3RVW SHULRG HQG +DUERXU FRPSOHWHG WKH :DOGRUI DFTXLVLW
EXVLQHVYV 7KH DFTXLVLWLRQ DGGVY NERHSG RI RLO ZHLJKWHG S|
YROXPHY DQG 3 UHVHUYHV RI F PPERH DV DW \HDU HQG 7
VIQHUJLHY DQG DQ LQFUHDVHG VWDNH LQ RXU RSHUDWHG &DWFKH
WKH ULVN LQ UHODWLRQ WR IXWXUH GHFRPPLVVLRQLQJ REOLJDW
SDUWQHU

&ROOHFWLYHO\ WKHVH WUDQVDFWLRQV GHPRQVWUDWH +DUERXU!
SURFHHGY LQWR FDVK IORZ DFFUHWLYH JURZWK RSSRUWXQLWLHYV
IORZ DQG ORQJ WHUP YDOXH FUHDWLRQ

(QVXUH ILQDQFLDO UHVLOLHQFH WKURXJK WKH FRPPRGL)\

'XULQJ WKH SHULRG ZH UHDOLVHG SUH KHEEBD®REO PWORU KXGSRIFMWDL Y

+ EEDQG PVFI7KLVY FRPSDUHV WR DYHUDJH RWGXGHIREBDIU L

SULFHV RI PVFI GXULQJ WKH SHULRG 2QEEBR&ZW RKW3IFIH EDVLV
EEDQG PVFI

'XULQJ WKH ILUVW KDOI +DUERXU VHFXUHG DGGLWLRQDO FRPPRGL
RYHU WKH VHFRQG KDOI RI DQG IXOO \HDU $ IXOO VFKHGXO|
LQ WKH )LQDQFLDO 5HYLHZ

,Q WKH ILUVW KDOI RI WKH \HDU ZH JHQHUBPMOHA R/QJQ L BLFDMIR QU F
DGGLWLRQ WR KLJKHU FRPPRGLW\ SULFHV DQG H[FHOOHQW RSHUD
VHFRQG KDOIl ZHLJKWLQJ Rl RXU WD[ SD\PHQWV SODQQHG PDLQWH(

BWURQJ IUHH FDVK IORZ JHQHUDWLRQ DQG (%,7'$; UHVXOWHG LQ V

ELOOLRQ //2* DFTXLVLWLRQ LQ JHEUXDU\ $V D UHV)>XQWDLORKV G
OHYHUDJH<RI ELOOLR@RVW SHULRG HQG ZH FRPSOHWHG WKH
PLOQIPFPPGIGLDWHO\ XQORFNLQJ PRU D QK DXQU W K HiPUL O/OVLIRHQBRW RBIQK QJ

$OVR SRVW SHULRG HQG ZH VXFFHVVIXOO\ UHILQDQFHG RXU EL
WR DQG VHFXULQJ LPSURYHG FRPPHUFLDO WHUPV ‘H FRQWLQ
ubwLQJV IURP DOO WKUHH DJHQFLHV ORRG\!V %DD QHIJDWLYH R.
VWDEOH RXWORRN UHVSHFWLYHO\

'XULQJ WKH SHULRG %$6) UHGXFHG ISMV K RIQHL\Y RKIQUG RHIE® XQHI ZR
WKHLU VWDWHG LQWHQWLRQ DQG UHVXOWLQJ LQ QHZ ORQJHU WHL
ZLWK RWKHU FKDQJHV LQ RXU VKDUHKROGHU UHJLVWHU GXULQJ WK
IUHH IORDW

$FFHOHUDWLQJ DGGLWLRQDO VKDUHKROGHU UHWXUQV
,Q ODUFK ZH DQQRXQFHG RXU QHZ GLVWULEXWLRQ SROLF\ WR UHW;
LQFOXGLQJ WKURXJK D PLQLPXP DQQXDO GLYLGHQG RI FHQWV !

,Q OLQH ZLWK RXU SROLF\ WKH %RDUG KDV DS SFHRIG DROWILQW HRWILC
VKDUH MPLOOLR@R EH SDLG RQ 6HSWHPEHU ,Q DGGLWLRQ IROOR
FRQILGHQFH LQ IXOO \HDU IUHH FDVK IORZ GHOPLHOWIKRIMKH EREDE
SURJUDPPH 7KH EX\EDFN DFFHOHUDWHY DGGLWLRQDO VKDUHKROC
GLYLGHQG DQG ZLOO FRPPHQFH LPPHGLDWW®D\UZHY& FRPSOHWLRQ F

+DUERXU

(QHUJ\ SOF
+DOI \HDU UHVX

OWV IRU WXQHVL[ PRQWKYV WR 3DJH



7KH &RPSDQ\ DOVR UHWDLQV VKDUHKROGHU DXWKRULW\ WR SDUW
PDUNHW VKDUH UHSXUFKDVHYV

2XWORRN

-XO\ SURGXFWLRQ DYHUDJHG NERHSG &RPELQHG ZLWK KLJKHU
PDLOQWHQDQFH DFWLYLWLHY DQG DFFHOHUDWHG SURMHFW GHOLYH
IXOO \HDU SURGXFWLRQ JXLGDQFH WR NERHSG NER
WRWDO FDSLWDO H[SHQGLWXUH JXLGDQFH LV UHLWHUDWHG DW F

'H KDYH LQFUHDVHG RXU I[UHH FDVK IORZ RXWORRN IURP F
IlLUVvW KDOI IUHH FDVK IORZ JHQHUDWLRQ RXU LPSURYHG SURGXF
DVVXPHV VHFRQG KDOI SULFHV RI EEO 'DWHG %UHQW DQG PVF
PVFI IRU WKH IXO0O \HDU FRPSDUHG ZLWK EEO DQG PVFI
KHDGZLQGYV DQG QHIJDWLYH ZRUNLQJ FDSLWDO PRYHPHQWYV

%DVHG RQ RXU XSJUDGHG IUHH FDVK IORZ RXWORRN RI ELOOL
H[SHFW WRWDO VKDUHKROGHU GLVWULEXWLRQV IRU WR EH DW
DGGLWLRQDO UHWXUQV DERYH WKH PLQLPXP DQQXDO GLYLGHQG
DQQRXQFHG WRGD\

8SGDWHG WR UHIOHFW IXOO \HDU UHFRQFLOLDWLRQ RI GDWD IURPHERHMYLRXVO\ UHSRUW
JUHH FDVK IORZ )&) DIWHU FDSH[ WD[ DQG EHIRUH 0 $ GLYHVWPHQW SURFHHGV DQG W
VKDUHKROGHU GLVWULEXWLRQV

1HW GHEW H[FOXGHV XQDPRUWLVHG IHHV /HYHUDJH LV FDOFXODWHG DV QHW GHEW H[FOX(
,BOXGHV PLOOLRQ WR EH SDLG RQ QRQ YRWLQJ VKDUHYV

(TXLYDOHQW WR F EEO 'DWHG %UHQW DQG F PVFI (XURSHDQ JDV IRU IX00 \HDU
SUHYLRXV ELOOLRQ IUHH FDVK IORZ RXWORRN ZKLFK DVVXPHG DEE® DQA PVRI (R GF

12.
8SGDWHG WR UHIOHFW IXOO \HDU UHFRQFLOLDWLRQ RI GDWD IURMHBRHYLRXVO\ UHSRUW

1HW GHEW H[FOXGHV XQDPRUWLVHG IHHV /HYHUDJH LV FDOFXODWHG DV QHW GHEW H[FOXC
,QFOXGHYV PLOOLRQ WR EH SDLG RQ QRQ YRWLQJ VKDUHV
,QFOXGHYV PLOOLRQ WR EH SDLG RQ QRQ YRWLQJ VKDUHV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



JLQDQFLDO 5HYLHZ

6XPPDU\ RI ILQDQFLDO UHVXOWYV
$QDO\WLVY RI WKHVH NH\ PHWULFV DUH GLVFXVVHG LGHYHWRLO DFUF

6L[ PRQWKY HQGHG  -XQH 8QLWYV 8QDXGLWHGS8QDXGLWHG
BURGXFWLRQ DQG SRVW KHGJLQJ UHDOLVHG SULFHYV
3URGXFWLRQ NERHSG

&UXGH RLO ERH

(XURSHDQ JDV PVFI

2WKHU JDV PVFI

,QFRPH VWDWHPHQW

5HYHQXH DQG RWKHU LQFRPH PLOOLRQ

(%,7'$; PLOOLRQ
$GMXVWHG (%,7'$; PLOOLRQ

3URILW EHIRUH WD[DWLRQ PLOOLRQ

B3URILW ORVV DIWHU WD[DWLRQ PLOOLRQ

$GMXVWHG SURILW DIWHU WD[DWLIFR@OLRQ

(INTHFWLYH WD[ UDWH 3HU FHQW

$GMXVWHG HIIHFWLYH WD[ UDWH3HU FHQW

2SHUDWLQJ FRVWY SHU EDUUHO ERH

%DVLF HDUQLQJVY ORVV SHU YRAHQWWRWY&DQBIU\ VKDUH

$GMXVWHG EDVLF HDUQLQJV SHIFNQWVYQUKRUGBLQDU\ VKDUH

2WKHU ILQDQFLDO NH\ ILIJXUHYV

7TRWDO FDSLWDO H[SHQGLWXUH PLOOLRQ

2SHUDWLQJ FDVK IORZ PLOOLRQ

JUHH FDVK IORZ PLOOLRQ

6KDUHKROGHU UHWXUQV SDLG PLOOLRQ

-XQH '"HFHPEHU
8QDXGLWHG $XGLWHG
IHW GHEW PLOOLRQ
JHYHUDJH UDWLR WLPHYV
$OWHUQDWLYH SHUIRUPDQFH PHDVXUH VHH *ORVVDU\ IRU WKH GHILQLWLRQ 5HFRQFLOLD
DUH SURYLGHG ZLWKLQ WKH *ORVVDU\

+DUERXU (QHUJ\ SOF
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,QFRPH VWDWHPHQW

BQODXGLWHG8B8QDXGLWHG
6L PRQWKY HQGHG -XQH PLOOLRQ PLOOLRQ

5HYHQXH DQG RWKHU LQFRPH

&RVW RI RSHUDWLRQV

(%,7'$;

$GCGMXVWHG (%,7'$;

2SHUDWLQJ SURILW

BURILW EHIRUH WD]

7D[DWLRQ

BURILW ORVV DIWHU WD]|

$GMXVWHG SURILW DIWHU WD]

B8QDXGLWHG8B8QDXGLWHG
6L PRQWKY HQGHG -XQH &HQWYV VKDWHQWY VKDUF

%DVLF HDUQLQJYV ORVV SHU YRWLQJ RUGLQDU\ VKDUH

$GMXVWHG EDVLF HDUQLQJV SHU YRWLQJ RUGLQDU\ VKDUH

UH VHH *ORVVDU\ IRU WKH GHILQLWLRQ 5HFRQFLOLD'
U

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ

SHYHQXH DQG RWKHU RSHUDWLQJ LQFRPH

&UXGH RLO

*DV

&RQGHQVDWH

7DULII LQFRPH DQG RWKHU UHYHQXH

2ZWKHU RSHUDWLQJ LQFRPH

5HYHQXH HDUQHG IURP SURGXFWLR @ DFWMIRYQWLHVPLQPUWRBNMB GLWRCG
KHGJLQJ ORVVWHWE®GtERQ ORVVHVPRODOLMQV LQFUHDVH ZDV PDLQO\
SURGXFWLRQ YROXPHY DV D UHVXOW RI WKH //2* DETXLVLWLRQ DQC

&UXGH RLO VDOHV LHWHBI\NRHG WR PLOORIRMHU UHDOQORNBHR/HGJILQ.

PLOOERQ JDLRV PLOOIVKQV ZDV GULYHQ E\ KLJKHU SURGXFWLRQ YI

KHGJLQJ FUXGH REBEGULFHVEREIO3UH KHGJLQJ UHDOLVHG FUXGH RLC
EEG EEO

*DV UHYHQXH ZBPMOOLRQ PLOOVB@QLW EHWZHHQ (XURSHDQ JDV

PLOOKERQ PLOODRWHU UHD @MRMHRHKAGODRRQ ORVRHVPLOOLRQ

DQG RWKHU JDV URYPOQXRQRI PLOOL/R® UHDOLVHG SRVW KHGJLQJ

DQG RWKHU JDWVERV PVFDQG PVF# PVFIUHVSHFWLYHO

SUH KHGJLQJ UHDOLVHG SULFH IRU PMFRSHDQ DRQ/G IB@/E&HRN BDV ZDV
PVFIUHVSHFWLYHO\

&RQGHQVDWH UHYH@O+RQV PLOORBG WDULII LQFIRPGHERDV
PLOOLRQKHU LQFRPH DPROQWRG WRPLOOLRQ

+DUERXU (QHUJ\ SOF
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&RVW RI RSHUDWLRQV
&RVW RI RSHUDWLRQV PQPOHBQYHG WRPLOOGRIQYHQ SULPDULO\ E\ W
SURGXFWLRQ OHYHOV DQG KHQFH KLJKHU RSHUDWLQJ FRVWYV PRYF

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ

&RVW RI RSHUDWLRQV

JLHOG RSHUDWLQJ FRVWYV

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ

2WKHU

2SHUDWLQJ FRVWYV

7TRWDO RSHUDWLQJ FRVWV IRU RSHUDWLQJ FRVWYV SHU EDUUHO

2SHUDWLQJ FRVWYV SHU EDUUHO SHU EDUUHO

$ UHFRQFLOLDWLRQ IURP RSHUDWLQJ FRVWV LV SURYLGHG ZLWKLQ WKH *ORVVDU\

TRWDO RSHUMWHQKLERHMW\WSHULRG RPQGOGHURRG DWPLOORRRUDWLQJ F
ZHUH KLJKHU RQ D XQLW RI EREXFWLREREYKMKIBEWU YROXPHV RIIV
HITHFWV RI D ZHDNHU 86 'ROODU GXULQJ WKH SHULR®RVEBWFXKHOQFD
WKH KLIJKHU QHDU WHUP XQLW RSHUDWLQJ FRVWV RI WKH //2* SRU'

'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLERMWLRQ ' ERHQLW H[SHQ

(%,7'$; DQG $GMXVWHG (%,7'$;

(%,7'$; ZDV PLOOLRQ PLOOZRQ K Q\FKUHGOMH HQ E\ KLJKHU SURC
KLJKHU FUXGH RLO DQG (XURSHDQ JDV SULFHV & GWSHRWDHIG GRQH S L
DVVHWV DQG 0 $ IHWVODRRQ PLOOLRQ

,PSDLUPHQWY DQG H[SORUDWLRQ ZULWH RIIV

7KH *URXS KDV UHFRJQLVHG D SUH RVDOMRSD L UPAH.@W LFK@W LIP SROLUP
UHODWHV SUERDQUILO\LWRGEHFRPPLVVLRQLQJ HVWLP DKHQFQ HD$H QRXC
GHFRPPLVVLRQLQJ SURYLVLRQ FDXVHV D FRUUHVSRQGLQJ LQFUHD\
SURGXFLQJ DVVHW LV WKHQ ZULWWHQ GRZQ WR QLO YLD DQ LPSDL!

,Q WKH SULRU SHULRG WKH SUH mMDJ @GIBRSPLUPG\QMWI RKBIURG BRVVHWYV
XQLW DV D UHVXORX HRU ERBRREBWQ J

'XULQJ WKH SHULRG WKHPLORPARGPG[SHRVEGIRRDYH[SORUDWLRQ DQG
&&6 DFWLY IWHHVSULRU SHULRG QHDUO\ KDOI RI WKLV UHODWHG
DSSUDLVDO ZHOO LQ 1RUZD\

1HW ILOQDQW¥LQJ LWHP

JLQDQFH LQFRPH DPPXQWHRBQWR PLOOLR@HFUHRWPEDUHG WRV+

PDLQO\ GXH WR WKH DEVHQFH RI GHRLO/MMARIWHK ERMIX UHDOLVHG I

GHULYDWLYH PRYHPHQWY EHLQJ ORVVHV LQFOXGHG ZLWKLQ ILQDC
PLOO+RQ QLOHODWLQJ WR UHDOLVHG JDLQV RQ 86' GHQRPLQDW

ZLWK QRQ 86' FXQPWDRRQBPD

JLOQDQFH H[SHQVHV DPREQMRHIG WRPLOO IZREVFUHRDWHSULPDULO\ GULY
DEVHQFH Rl IRUHLJQ H[FKDQJH ORVVHV LQ WKH F XRILUHIZOR QBKIH [SRIG.
SHULRG 7KRVH SULRU SHUILRGP OANRKWH/ W\ PDQ RDW DRIRWH 8. DQG 1RU

PLOORRIQ@RP WKH UHYDOXDWLRQ RI 86' GHQRPLQDWHG LQWHUFR
IXQFWLRQDO FXPUGIQIROEWRZLQJ WKH GHSUHFLDWLRQ RI WKH 86 'RO:

+DUERXU (QHUJ\ SOF
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3DUWLDOO\ZRUNHX\QVD®BRXUDEOH PRYHPHQWYV LQ UHODWLRQ WR W
UHDOLVHG ORVVHV RQ LQWHUHVW DQGPIRMMHIRQ FXUPHQENDT@ ULY
XQUHDOLVHG ORVVHV RQOGBHRIQYDWPYOWBR@QG GHULYDWLYH LQHI

PLOO+RQ PLOODRQQ DGGLWLRQ LQWHUHVW BDOME®Q RQ ORD
PLOODRQD UHVXOW RI WKH //2* DFTXLVLWLRQ IXQGLQJ YLD WKH W
FRQVLGHUDWLRQ OLDELOLW\ HYWLPDWH UHODWYL QP WROWRE :LQWH L

(DUQLQJV DQG WD[DWLRQ
7D[ H[SHQWWHIDY HG WR  PLOOHLRQ PLOOZRB UHSRUWHG HIIHFW
SHU FHQW  SHU FEKWFK LV VLIQLILFDQWO\ ORZHU WKDQ KDOI \H
KHDGOLQH WMHAMHQWKH SULRU \HDU UDWH LQFOXGHG D RQH RII GHI
HIWHQVLRQ RI WKH 8. (QHUJ\ 3URILWV /HY\ 7K HU RHDIWH \LW DMDX WK
DSSOLFDEOH WR RLO DQG JDV SURGXFWLRQ LQ WKH 8. DQG 1RUZEC
VWDW XW R UKW D{GWDXWMNHG HIIHFSHYHFWQW UD®HULVHEW WD[ H[SHQ)
VSOLW EHWZHHQ D FXUUHQRL OVWIRMSHQVPALRICDRGHMIHUUHG WD[ FU
PLOGURQYHQ SULPDULO\ E\ WKH PRYHPHQW LQ DFFHOHUBWHG F
FUHGLWPRDOLRQ

5HSRUWHG SURILW DIWHUPWODDBRP®RXQW R GOWERWQ/ 7KLV UHVXOWHC(

HDUQLQJV SHU YRWLQJ RU®mWQ BHUVYKRDBBRMRWH QWY SHU VKDUH $G1

DIWHU WD[DWLRQ DPRXOQMWRH)G WRPLOORRQKLFRLOO+RQ PLOOLRQ

ZDV DWWULEXWHG WR WKH VXERURBL@QMMWHKG Q RRALKD\VOKHERQ@VGHIL\EXRE G E

VKDUHKROGHUV 7KLV UHVXOWHG LQ DGMXVWHGEHQWLVFSHIUQKDUW S
FHQWYVY SHU VKDUH

6KDUHKROGHU GLVWULEXWLRQV

$ ILQDO GLYLGHQG ZLRMK UHHVCBME W RWEIQYBDUH ZDV SURSRVHG RQ
DQG DSSURYHG E\ VKDUHKROGHUV DW WKH $*0 RQ 0D\ 7TKH (
VKDUHKROGHUVY RQ WKH UHJLVWHUMRIMVODWRQ $SULO WRWDOOLQ:

,Q OLQH ZLWK WKH FRPSDQ\!V DQQXDO GLYLGHQG SROLF\ WKH %R
FHQSMW YRWLQJ RUGLQDU\ PKDORMRWERWBOOGQRQ 6HSWHPEF
VKDUHKROGHUYVY RQ WKH UHJLVWHU RQ $XIXVW WKH #5HFRUG
DYDLODEOH WR VKDUHKROGHUV ZKR ZRXOG SUHIHU WR LQYHVW
SDUWLFLSDWH LQ WKH '5,3 VKDUHKROGHUV PXVW VXEPLW WKHLU F
6HSWHPEHU WKH #(OHFWLRQ 'DWH$ 5HJLVWHUHG VKDUHKROC
VKDUH UHJLVWUDU (TXLQLWL LI WKH\ ZLVK WR UHFHLYH &XHELU GL
DQ HOHFWLRQ IRU 86 'ROODUYV ZLOO EH SHUPLWWHG XVLQJ WKH &
VKRXOG HQVXUH D 86 'ROODU &5(67 OHPRUDQGXP $FFRXQW KDV EHF
GLYLGHQGYV SDJH RI RXU ZHEVLWH

7KH %RDUG KDV DOVR DSSURYHG DQG LV SOHDVHG WR DQQRXQFH D
RUGLQDU\ VKDUHV IRU XS WR D PD[LPXP BPUOOBRIDWXD RRQ WIRG MUWKIH
JUDQWHG E\ VKDUHKROGHUYVY DW WKH $*0 KHOG RQ 0D\ WKH PEC
EH SXUFKDVHG E\ WKH &RPSDQ\ LV 7KH SXUSRVH RI WKH
VKDUH FDSLWDO DQG DOO RUGLQDU\ VKDUHV SXUFKDVHG DV SDUW
ZLOO FRPPHQFH RQ $XJXVW DQG ZLOO HQG QR ODWHU WKDQ

+DUERXU (QHUJ\ SOF
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6WDWHPHQW RI J)LQDQFLDO 3RVLWLRQ
-XQH "HF
BQDXGLWHG $XGLWHG
PLOOLRQ PLOOLRQ

$VVHWYV

*RRGZLOO

1RQ FXUUHQW DVVHWYV H[FOXGLQJ JRRGZLOO DQG GHIHUUHG WD[HV

'"HIHUUHG WD[ DVVHWYV

&XUUHQW DVVHWYV

$VVHWV KHOG IRU VDOH

7TRWDO DVVHWYV

/LDELOLWLHY DQG HTXLW\

%RUURZLQJV QHW RI WUDQVDFWLRQ IHHV

BSURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHV

/HDVH OLDELOLWLHYV

2ZWKHU ILQDQFLDO OLDELOLWLHYV

2ZWKHU OLDELOLWLHYV

/ILDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK DVVHWY KHOG IRU VDOH

7TRWDO OLDELOLWLHYV

(TXLW\

7TRWDO OLDELOLWLHY DQG HTXLW\

I1HW GHEW

$VVHWYV

TKHQFUHDRVWMRWDO DYV FVFHWHNLRK PLOWIRRQ PLOOVR®LQO\ DV D UHV
[12* DFTXLVLWLRQ SULPDULO\ SURSHUWLOSRBPIWEDQ@® GiA KV SSFHYGHWD
I[IURP PLOOMARQ PLOOHRAOWLQJ IURP SRVLWLYH IUHH FDVK IORZ LQ

ILDELOLWLHYV
7KHQFUHRVWRWDO OLDPLMONEKRAN RIPLOWIRRQ PLOOVYRZULYHQ E\ LQF
LQ D QXPEHU RI IDFWRUV LQFOXGLQJ

U ERUURZLQJV RUOSURRDULO\ GXH WR WKH WHUP ORDOM®E EULGJIE
ELOOURQSHFWLYHO\ HQWHUHG LQWR IRU WKH DFTXLVLWLRQ RI //

i SURYLVLRQV LQFOXGLQJ GHFRPPIL\OVRIRIWOQJ S ¥R WLR LRUORY LR/ILR Q \
SDUW RI WKH //2* DFTXLVLWLRQ

U RWKHU ILQDQFLDOPQOEEXREIWR. BVGRIFUHDVH LQ WKH IDLU YDOXH R
FRPPRGLW\ GHULYDWLYHV

U RWKHU OLDELOLWLHV LQFOXGLOGERDWRQRNEL MKBIUOWBDECOVYMWGEG RRP
SURGXFWLRQ RIIVHW E\

i D GHFUHDVH LQ GHIHUUHGPWO(POR@MBLOGEXH. MAR RVKH PRYHPHQW LQ
DOORZDQFHV LQ 1RUZD\ DQG WKH 8.

(TXLW\ DQG UHVHUYHYV

7TRWDO IHFUMNRHG PLO®BDRQO\ GXH WR WKH UHSRUWHGPIORDIRE IR L
PLORUR@QHZ VKDUHV LVVXHG DV SDUW RKMWKEBEDRMRRMNVGEMUBWERBRKR

FDVK IORZ KHGPHUM@®HMHRRUH GHGXFWLQJ WKH DV VRROMREGN W B [ GRLYHL ¢

SD\PHQW WR VKDUHXFOWGARQV RI

+DUERXU (QHUJ\ SOF
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$FTXLVLWLRQV DQG GLVSRVDOV

2Q )HEUXDU\ WKH *URXS FRPSOHWHG WKH WUDQVDFWLRQ WR
PDUNLQJ WKH *URXS!V VWUDWHJILF HQAMBD FITXWRL WKRIQS Bl VW D E QRU V-
EXVLQHVV XQLW $IWHU FKKH WRR\DDJO B B @ X VGVHPUHIIWILVRLED 6 R R & Q VWHIGD
FDVK RI PLOODKQRQHTXLWPIRO®LRKLFK PLOOLRQ ZDV SDLG DV L
SXUFKDVH SULFH DOORFDWLRQ 33%$ H[HUFLVH KDV EHHQ SHUIRUPF
RI //2* ZHUH UHFRJQLV HISLYDDAD OHSRIRY. OVOIHR@IOON LQJ LQ QLO JRRGZLC

2Q 0D\ +DUERXU FRPSOHWHG WKH GLVSRVDO RI LWV LQWHUHYV
DQG 7XUOFOMHFW L QU M\GFROQWHMLDA@QIEBVY RQ GLVSRVDO EHLQJ UHFRJQL'
FDSLWDO PRYHPHQWYV DQG RRGWIEOBMWRRBYVVRFLDWHG

1HW GHEW

$V DW-XQH QHW GHEW ZM\O OHEQ PLOOIZRQV FRQVLVWHG RI

DPRXQWLQJ WROOHRQ PLOOCOHRWYNV XQDPRUWLYPHGOHEY RI

PLOODR®@ FDVK EDOD®EBYHRRQ PLOOLZRK® LQFUHDVH LQ QHW GH

WKH JURXS HQWHULQJ LQWR WZR QHZ IDFLOLWLHV DV SDUW RI WK
ELODQRQ ELOQIHRMBHFWLYHO\ RIIVHW E\ WKH IUHH FDVK IORZ J

PLOOLRQ ERQG UHSD\PHQW

'H FRQWLQXH WR EHQHILW IURP LQYHVWPHQW JURBB\FWH®BDW UR XN
QHJDWLYH 6 3 %%% RXWORRN VWDEOHY DLQD®D B OW FE®L TPK%BGL W R XF
XQGUDZQ SRUWLRQ RI WKHLD&)HMBFRO IOMWRMHUYV R EUBGERRE UDX\)
EDODQFHVEROZDRQ ELODWRMWMKH HQG RI WKH SHULRGOUIMRESEDW H®@ G LW

$vV DWXQH WKH OHYHUDJH UDFRWLR EFIXKLFK KDV VOLJKWO\ LQFUHD
GHEW LQFUHDVH GXULQJ WKH SHULRG

-XQH "HF
PLOOLRQ PLOOLRQ

/I HYHUDJH UDWLR

1HW GHEW

IDVW WZHOYH PRQWKYV (%,7'$;

/HYHUDJH UDWLR [ [

PDQFH PHDVXUH VHH *ORVVDU\ IRU WKH GHILQLWLRQ 5HFRQFLOLD
*

'HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

‘H FDUU\ RXW KHGJLQJ DFWLYLW\ WR PDQDJH FRPPRGLW)\ SULFH U
IXWXUH LQYHVWPHQWY $V SDUW Rl WKDW ZH KDYH HQWHUHG LQ
ILQODQFLDO KHGJLQJ SURJUDPRE VIRUNVERW R IRUDDSQIEQ ERMESWHR QJ HQ ©
\HDU WR GDWH DUH LQ UHVSHFW RI ERWK FUXGH RLO DQG (XURSHD!

7TKH FXUUHQW KHGJLQJ SURJUDPPH LV VKRZQ EHORZ

+DUERXU (QHUJ\ SOF
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+HGJH SRVLWLRQ

2LO

7TRWDO RLO YROXPH KHGJHG WKRXVDQG EEOV

Rl ZKLFK VZDSV

RlI ZKLFK FROODUV

"HLIKWHG DYHUDJH IL[HG SULFH EEO

"HLIKWHG DYHUDJH FROODU IORRU DQG FDS EEO

1DWXUDO JDV

*DV YROXPH KHGJHG WKRXVDQG ERH

Rl ZKLFK VZDSV IL[HG SULFH IRUZDUG VDOHYV

Rl ZKLFK FROODUV

"HLIJKWHG DYHUDJH IL[HG SULFH PVFEI

"HLIJKWHG DYHUDJH FROODU IORRU DQG FDS PVEFEI

$W -XQH RXU ILQDQFLDO KHGJLQJ SURJUDPPH RQ FRPPRGLW\ GH
QHJIDWIDYUHN WR P D UGXAN R D IPU OYALHRR SRVLWLYRLOOLR(H FRPPRGL)
GHULYDWLYHV ZHUH GHVLJQDWHG DV FDVK IORZ KHGJHV WKHUHI
FRPSUHKHQVLYH LQFRPH ZKLFK LV DFFXPXODWHG LQ HTXLW\

JRU IRUHLJQ H[FKDQJH GHULYDWSR WL B@WNUXR H;POW W H W KIDRIO K DR
'HF SRVLWLYPLOOZIRWKLY WRWD@HRMDWHG WR FURVV FXUUHQF\
GHVLJQDWHG DV FDVK IORZ KHGJHV UHODWLQJ WR WKH (XUR ERQG
EHWZHHQ DQG

6WDWHRHRDWK [ORZV

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHY DIWHU WD[ SD\PHQWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV FDSLWDO LQYHVWPHQW

&DVK IORZ I[URP LQYHVWLQJ DFWLYLWLHYV RWKHU

2SHUDWLQJ FDVK IORZ DIWHU WKH DERYH LQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

JUHH FDVK IORZ

&DVK DQG FDVK HTXLYDOHQWYV

7DEOH H[FOXGHV ILQDQFLQJ DFWLYLWLHY UHODWHG WR GHEW SULQFLSDO PRYHPHQWYV
(IFOXGHV IHHV DVVRFLDWHG ZL\WKOO$ FOF W LPLLOOERRSMILOQQQN $ FRVWP LH{GHRY HG R
PLOODRKLVPLF FKDQJH Rl FRQWUR® GHRIPQQLW XUH RI

(IFOXGHV DFTXLVLWLRQ RILDOE\RIQE QMW W RHRISOWORBG GLVSRVDO RI RIXEMLRBQDQLEV
,QWHUHVW DQG OHDVH SD\PHQWY RQO\ H[FOXGHV VKDUHKROGHU GLVWULEXWLRQV DQG GH

$OWHUQDWLYH SHUIRUPDQFH PHDVXUH VHH *ORVVDU\ IRU WKH GHILQLWLRQ 5HFRQFLOLDYV
DUH SURYLGHG ZLWKLQ WKH *ORVVDU\

1HW FDVK IURP RSHDIDVHLQ WDFWL[FOWGHQJ 0 $ IHANVO BPRXQWHG WR
PLOOIDRWHU DFFRXQWWRUHRDJ FDSLWDO PRYGIGHRWY RIPLOOLRQ
SRVLWIKH *URXS PDGH QHW WDP ISDORRQMH SHULRG +PLOCEWREPDULO
LQ UHODWLRQ WRPLROWMAMR® WKH ®LOOLR® FDVK IURP RSHUDWLQJ D
H[FOXGHV FRVWYV DVVRFLDW HG QOWKQ0 $PRPOWILRIQN\ R

&DSLWDO LQYHVWPHQW RRLOCAIRMK EDPLO@MIRIFK LOQFOXGHG SURSHI
HTXLSPHQW VSH1L® GRHRQ PLOOUR@G H[SORUDWLRQ DQG HYDOX
PLOOkERQ PLOOLRQ

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



&DVK RXWIORZ IURP ILQDQFLQJ DFWLYLWLHYV H[FOXGLQJ VKDUHK
WRWD O OM® O+ RQ PLOOVBQLW EHWZHHQ LQWHBHOQABR\PHQWYV F
PLOOLR@MG OHDVH SULQFLSDO DQRLD@WRQHYWP S0 CPLRDW V RI

JLQDQFLQJ DFWLYLWLHV LQ WKH SHULRG QWERE GHD QELH BUWREIGR Z
IDFLOLW\ XVHG WR IXQG WKH //2* DFTXLVLWLRQ R IP\IWXEQKHSD \ VH
5&) ZDV X QIBW DXZQH

6KDUHKROGHU GLVWULEXOMWMLRRY WRWDOO@HE FRQVLVW RI GLYLGHQ

PLOOKRQ PLOORRGQ WKH UHSXUFKDVH RI +D WPERXMR/PRE R HV E B\ FH
SURJUDPPH DQQRXQFHGDRD\® HMEAWXWWR VXERUGLQDWHG QRRULHDWKRQ GH
PLOOLRQ

&DVK DQG FDVK HTXLYDOHQPL EOOM@ FHYV ZMHUWOODWQAQWNKH HQG RI WKH

&DSLWDO LQYHVWPHQW LV VKRZQ LQ WKH WDEOH EHORZ DQG LV G
ILIWXUHYVY DQG ILWWLQJY DQG LQWDQJLEOH H[SORUDWLRQ DQG HYL
DVVHWYV

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ

$GGLWLRQV WR RLO DQG JDV DVVHWYV

$GGLWLRQV WR ILIWXUHYV DQG ILWWLQJV RIILFH HTXLSPHQW DQG ,7 VRIW

$GGLWLRQV WR H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV

$GGLWLRQV WR RWKHU LQWDQJLEOH DVVHWYV

7TRWDO FDSLWDO LQYHVWPHQW

ORYHPHQWYV LQ ZRUNLQJ FDSLWDO

&DSLWDOLVHG LOQWHUHVW

&DSLWDOLVHG OHDVH GHSUHFLDWLRQ

&DVK FDSLWDO LQYHVWPHQW SHU WKH FDVK IORZ VWDWHPHQW

$OWHUQDWLYH SHUIRUPDQFH PHDVXUH VHH *ORVVDU\ IRU WKH GHILQLWLRQ 5HFRQFLOLD
DUH SURYLGHG ZLWKLQ WKH *ORVVDU\

"X WKH SHULRG WKH *URXS LQFNWIHG WRWOHORBED SLW PQOHISRIQ (
VSOLW E\ FDSLWD P LQOHRQ PHQRLO MR GHFRPPLVVLRQRQIOERHQ G
PLOORG@HUJ\ WUDQVLWDR® H[SH QRELLONXRHD

7KH FDSLWDO LQYHVWPHQW ZDV FRQFHQWUDWHG DURXQG RXU HI[L)
8. 86 *XOI Rl $BHUHRNDQD

3RVW EDODQFH VKHHW HYHQWYV

2Q -X 0\ +DUERXU (QHUJ\ DQQRXQFHG WKDW LW KDG FRPSOH
VXEVLGLDULHV RI :DOGRUI (QHUJ\ 3DUWQHUV /WG DQG :DOGRUI 3U
UHJXODWRU\ DSSURYDOV &RQVLGHUDWLRQ ZDV QRPLQDO ZLWK D
UHVSHFW Rl IXO0 DQG ILQDO VHWWOHPHQW Rl DOO FUHGLWRUYV

WUDQVDFWLRQ LPPHGLDWHO\ XQORFNV PRUH WKDQ PLOOLRQ

FROODWHUDO IRU GHFRPPLVVLRQLQJ REOLJDWLRQV ZLWK OHWWH
PDMRULW\ RI WKLV FDVK UHOHDVH

,Q -XO0O\ VXEVHTXHQW WR WKH UHSRUWLQJ GDWH WKH *URXS F
IDFLOKMW\QHZ IDFLOLW\ FRPSULVHYV ELOOLRQ RI FRPPLWWHG OL"
\HDU HIWHQVLRQ RSWLRQV DQG LV VXSSRUWHG E\ D VIQGLFDWH RI
IRUJHQHUDO FRUSRUDWH SXUSRVHYV ZRUNLQJ FDSLWDO UHTXLUHP

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



7TKH UHILQDQFLQJ H[WHQGV WKH *URXS V GHEW PDWXULW\ SURILC(
GHPRQVWUDWHY FRQWLQXHG VXSSRUW IURP WKH *URXS V FRUH E

LPSURYHG FRPPHUFLDO WHUPV LQFOXGLQJ D PDUJLQ RI EDVLV S
RWKHU IXQGLQJ UHODWHG FKDUJHV $V WKH UHILQDQFLQJ ZDV FRP
WKH *URXS V EDODQFH VKHHW DV DW -XQH

6HH QRWH IXUWKHU GHWDLOV

*RLQJ FRQFHUQ
7KH UHVXOWV KDYH EHHQ SUHVHQWHG RQ D JRLQJ FRQFHUQ EDVLV
IRU WKH SHULRG FDQ EMVRRWEE ERWKHD DRGDFFQDROLEDWHBHQW V

%XVLQHVYV ULVNYV

+DUERXU IDFHV YDULRXV ULVNV WKDW FRXOG UHVXOW LQ HYHQW
FRPSDQ\!V EXVLQHVV PRGHO LWV IXWXUH SHUIRUPDQFH OLTXLGL
ZLWKLQ WKH FRPSDQ\!V FRQWURO DQG WKH FRPSDQ\ PD\ DOVR EH
RU DUH QRW UHDVRQDEO\ IRUHVHHDEOH

7KH HIIHFWLYH PDQDJHPHQW RI ULVN LV FULWLFDO LI ZH DUH WR
SURWHFW RXU SHUVRQQHO DVVHWV WKH FRPPXQLWLHV ZLWK ZKRT

JRU NQRZQ ULVNV IDFLQJ WKH EXVLQHVV WKH FRPSDQ\ VHHNV WR |
ULVN WR ZLWKLQ WKH OHYHO RI DSSHWLWH RU WROHUDQFH VHW
FRPSDQ\ FDQ FKRRVH WR WDNH RU WROHUDWH ULVN WUHDW ULVN
WHUPLQDWH ULVN E\ FHDVLQJ SDUWLFXODU DFWLYLWLHV RU RSHU
VWDQFH WR IUDXG EULEHU\ FRUUXSWLRQ DQG WKH IDFLOLWDWLR
HQYLURQPHQWDO DQG VHFXULW\ ULVNV WR D OHYHO DV ORZ DV UH|

BULQFLSDO ULVNV DW KDOI \HDU DQG NH\ FKDQJHV VLQFH

7KH GLUHFWRUV KDYH UHYLHZHG WKH SULQFLSDO ULVNV IDFLQJ

PRQWKY Rl WKH ILQDQFLDO \HDU WKHUH DUH QR VLJQLILFDQW FlI
GLVFORVHG LQ WKH $QQXDO 5HSRUW DQG $FFRXQWV ,Q FRQGHX
VKLIW LQ +DUERXU!V ULVN SURILOH RYHU WKH SHULRG GULYHQ E
SUHVVXUHV DQG LQFUHDVLQJ VHFXULW\ ULVNV 2Q WKH RWKHU KI
LOMYHQNRQYKDYH UHSXPHG | LQDGRH UHDWIG UMY

7R UHDFK WKLV FRQFOXVLRQ WKH GLUHFWRUV FRQVLGHUHG WKH I
SHULRG WKDW FRXOG WKUHDWHQ WKH FRPSDQ\!V EXVLQHVV PRGHC
GLUHFWRUVY DOVR FRQVLGHUHG PDQDJHPHQW!V YLHZ RI WKH FXUUH

$ IXOO GHVFULSWLRQ RI +DUERXU!V SULQFLSDO UL¥QXMPIQ5HISR B X
$FFRXQWYV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



7KH SULQFLSDO ULVNV UHPDLQ

i ((HFXWLRQ Rl WKH VWUDWHJ\ IDLOXUH WR HIIHFWLYHO\ LPSOHPH
i +HDOWK VDIHW\ HQYLURQPHQW DQG VHFXULW\ ULVN RI D PDMR!
LQFLGHQW

i 2UJDQLVDWLRQ DQG WDOHQW IDLOXUH WR FUHDWH DQG PDLQWD
DQG FDSDFLW\

3ROLWLFDO DQG ILVFDO ULVNV H[SRVXUH WR DGYHUVH RU XQFH!
2SHUDWLRQDO SHUIRUPDQFH IDLOXUH WR GHOLYHU H[SHFWHG R:
&DSLWDO SURJUDPPH DQG GHOLYHU\ IDLOXUH WR GHOLYHU WKH

7KLUG SDUW\ UHOLDQFH IDLOXUH WR DGHTXDWHO\ PDQDJH MRLQ
RZQHUV VXSSO\ FKDLQ FRQWUDFWRUYVY DQG RWKHU SDUWQHUV

JLQDQFLDO GLVFLSOLQH IDLOXUH WR ZRUN ZLWKLQ RXU ILQDQFL
&RPPRGLW\ SULFHV H[SRVXUH WR WKH LPSDFW RI FRPPRGLW\ SU
&\EHU DQG LQIRUPDWLRQ VHFXULW\ IDLOXUH WR PDLQWDLQ VDIH

/IHIDO DQG UHJXODWRU\ FRPSOLDQFH IDLOXUH WR PDLQWDLQ DQ
FRPSOLDQFH

U &OLPDWH &KDQJH DQG (QHUJ\ WUDQVLWLRQ IDLOXUH WR DGDSW

[t e B el ]

[t e et ]

,QVXUDQFH

‘H KDYH VLJQLILFDQW DQG DSSURSULDWH LQVXUDQFH LQ SODFH WF
SURJUDPPHV ,QVXUDQFH SURJUDPPHYV LQ SODFH LQFOXGH FRQWLQ
UHYHQXH IROORZLQJ ORVV RU GDPDJH WR WKLUG SDUW\ IDFLOLWLF

5HVSRQVLELOLW\ VWDWHPHQW
7KH GLUHFWRUV FRQILUP WKDW WR WKH EHVW RI WKHLU NQRZOHG.

i WKH FRQGHQVHG VHW RI ILQDQFLDO VWDWHPHQWY KDV EHHQ SUF
,QWHULP )LQDQFLDO 5HSRUWLQJ

U WKH KDOlI \HDUO\ UHVXOWY VWDWHPHQW LQFOXGHV D IDLU UHYLF
LQGLFDWLRQ RI LPSRUWDQW HYHQWY GXULQJ WKH ILUVW VL[ PR(
XQFHUWDLQWLHYV IRU WKH UHPDLQLQJ VL[ PRQWKYV RI WKH \HDU

u WKH KDOlI \HDUO\ UHVXOWY VWDWHPHQW LQFOXGHV D IDLU UHYLF
GLVFORVXUH RI UHODWHG SDUW\ WUDQVDFWLRQV DQG FKDQJHV

%\ RUGHU RI WKH %RDUG

$OH[DQGHU .UDQH
'LUHFWRU

$XIXVW

'LVFODLPHU

7KLYV VWDWHPHQW FRQWDLQV FHUWDLQ IRUZDUG ORRNLQJ VWDWH
XQFHUWDLQWLHY DVVRFLDWHG ZLWK WKH RLO DQG JDV H[SORUDWL
H[SHFWDWLRQV UHIOHFWHG KHUHLQ WR EH UHDVRQDEOH LQ OLJKW
DFWXDO RXWFRPH PD\ EH PDWHULDOO\ GLITHUHQW RZLQJ WR IDFW
FRQWURO ZKHUH IRU H[DPSOH +DUERXU GHFLGHV RQ D FKDQJH RI
SODFHG RQ WKH ILIJXUHY FRQWDLQHG LQ VXFK IRUZDUG ORRNLQJ V

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



JLODQFLDO VWDWHPHQWYV

&RQGHQVHG FRQVROLGDWHG LQFRPH VWDWHPHQW
YRU WKH VL[ PRQWRW HQGHG

BODXGLWHG8QDXGLWHG
I1RWH PLOOLRQ PLOOLRQ

5HYHQXH
2WKHU RSHUDWLQJ LQFRPH

5HYHQXH DQG RWKHU RSHUDWLQJ LQFRPH

&RVW Rl RSHUDWLRQV

,PSDLUPHQW Rl QRQ FXUUHQW DVVHWYV

(ISORUDWLRQ DQG HYDOXDWLRQ H[SHQVHV DQG QHZ YHQWXUHYV
([SORUDWLRQ FRVWV ZULWWHQ RII

/JRVV RQ GLVSRVDO

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

2SHUDWLQJ SURILW
JLQDQFH LQFRPH
JLODQFH H[SHQVHV

BURILW EHIRUH WD[DWLRQ
,QFRPH WD[ H[SHQVH

B3URILW ORVV IRU WKH SHULRG DIWHU WD[DWLRQ

3URILW ORVV IRU WKH \HDU DWWULEXWDEOH WR
(TXLW\ RZQHUV RI WKH FRPSDOQ\

6 XERUGLQDWHG QRWHYV LQYHVWRUYV

(DUQLQJV ORVV SHU VKDUH I1RWH FHQWYV FHQWYV

%DVLF
IRWLQJ RUGLQDU\N VKDUHV
1RQ YRWLQJ RUGLQDU\ VKDUHYV

"LOXWHG
9RWLQJ RUGLQDU\ VKDUHYV
1RQ YRWLQJ RUGLQDU\ VKDUHYV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



&RQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH
YRU WKH VL[ PRQWRW HQGHG

BQDXGLWHGB8QDXGLWHG
I1RWH PLOOLRQ PLOOLRQ

B3URILW ORVV IRU WKH SHULRG DIWHU WD[DWLRQ
2WKHU FRPSUHKHQVLYH LQFRPH

 WHPV WKDW ZLOO QRW EH VXEVHTXHQWO\ UHFODVVLILHG WR LQFRPH
VWDWHPHQW

$FWXDULDO JDLQV
7D[ H[SHQVH RQ DFWXDULDO JDLQV

I1HW RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW EH
VXEVHTXHQWO\ UHFODVVLILHG WR LQFRPH VWDWHPHQW

,WHPV WKDW PD\ EH VXEVHTXHQWO\ UHFODVVLILHG WR LQFRPH
VWDWHPHQW

)DLU YDOXH ORVVHV JDLQV RQ FDVK IORZ KHGJHV
7D[ FUHGLW FKDUJH RQ FDVK IORZ KHGJHV
([FKDQJH GLIIHUHQFHY RQ WUDQVODWLRQ

1HW RWKHU FRPSUHKHQVLYH ORVV LQFRPH PD\ EH VXEVHTXHQWO\
UHFODVVLILHG WR LQFRPH VWDWHPHQW

2WKHU FRPSUHKHQVLYH ORVV LQFRPH IRU WKH SHULRG QHW RI WDJ[

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG QHW RI WD]

7TRWDO FRPSUHKHQVLYH LOQOFRPH DWWULEXWDEOH WR
(TXLW\ RZQHUV RI WKH FRPSDQ\
6 XERUGLQDWHG QRWHYV LQYHVWRUYV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



&RQGHQVHG FRQVROLGDWHG EDODQFH VKHHW

-XQH "HF
8QDXGLWHG $XGLWHG
1RWH PLOOLRQ PLOOLRQ
$VVHWYV
1RQ FXUUHQW DVVHWYV
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
'"HIHUUHG WD[ DVVHWYV

2WKHU UHFHLYDEOHYV

2WKHU ILQDQFLDO DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L QYHQWRULHYV

7UDGH DQG RWKHU UHFHLYDEOHYV
2WKHU ILQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

$VVHWYV KHOG IRU VDOH

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHV
(TXLW\

6KDUH FDSLWDO

OHUJHU UHVHUYH

2WKHU UHVHUYHV
5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH FRPSDQ\
(TXLW\ DWWULEXWDEOH WR VXERUGLQDWHG QRWHYV LQYHVWRUYV

7TRWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV
%RUURZLQJV

BURYLVLRQV

'"HIHUUHG WD[

7UDGH DQG RWKHU SD\DEOHV
/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV
%RUURZLQJV

/HDVH OLDELOLWLHYV
BURYLVLRQV

&XUUHQW WD[ OLDELOLWLHYV
2WKHU ILQDQFLDO OLDELOLWLHYV

/LDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK WKH DVVHWV KHOG IRU VDOH

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

7KH QRWRVRUP DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVRO

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\
YRU WKH VL[ PRQWRW HQGHG

(TXLW\ (TXLW\
2WKHU DWWULEXWDEWHLERWDEOH WR
OHUJHU UHVHUYBWWDLQRBQHUV RI WKEHRUGLQDWHG
6KDUH FDSLWD/HUYHRWH HDUQLQJVFRPSDQARWHY LQYRWWRUWTXLW\
PLOOLRQPLOOLRQPLOOLRQPLOOLRQ PLOOLRQ PLOOLRQPLOOLRQ

$W -DQXDU\ $XGLWHG
URILW ORVV IRU WKH SHULRG
2ZWKHU FRPSUHKHQVLYH ORVV LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH

6KDUH EDVHG SD\PHQWYV

,VVXDQFH Rl VXERUGLQDWHG QRWHYV

5HSD\PHQW RI VXERUGLQDWHG QRWHV

'LYLGHQGV SDLG QRWH

'LVWULEXWLRQV WR VXERUGLQDWHG QRWHV LQYHVWRUV

$W  -XQH 8QDXGLWHG

$W -DQXDU\ $XGLWHG
3URILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH ORVV LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH

,VVXH Rl QHZ VKDUHYV

6KDUH EDVHG SD\PHQWYV

3XUFKDVH RI (623 WUXVW VKDUHYV

3XUFKDVH DQG FDQFHOODWLRQ RI RZQ VKDUHYV
'LYLGHQGV SDLG QRWH

'LVWULEXWLRQV WR VXERUGLQDWHG QRWHV LQYHVWRUYV

$W -XQH B8QDXGLWHG

7KH LVVXH RI QHZ YRWLQJ RUGLQDU\ VKDUHV DV SDUW RI WK H LIOREHRIGEH U B AR.RIL VRIG B KW K LI I K HRRNILUHABK - VAN R HIBVH G®R W H

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



&RQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV
JRU WKH VL[ PRQWRW HQGHG

BQODXGLWHG8QDXGLWHG
1RWH PLOOLRQ PLOOLRQ

1HW FDVK LQIORZ IURP RSHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHYV
([SHQGLWXUH RQ H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
([SHQGLWXUH RQ SURSHUW\ SODQW DQG HTXLSPHQW
([SHQGLWXUH RQ QRQ RLO DQG JDV LQWDQJLEOH DVVHWYV
([SHQGLWXUH RQ RWKHU LQWDQJLEOH DVVHWV

'LVSRVDO RI VXEVLGLDULHV QHW RI FDVK GLVSRVHG
$FTXLVLWLRQ RI VXEVLGLDULHVY QHW RI FDVK DFTXLUHG
JLQDQFH LQFRPH UHFHLYHG

2WKHU UHFHLSWV

I1HW FDVK RXWIORZ IURP LQYHVWLQJ DFWLYLWLHV

JLODQFLQJ DFWLYLWLHYV

5HSXUFKDVH RI VKDUHV

3URFHHGV IURP ERQG LVVXDQFH QHW RI WUDQVDFWLRQ FRVWYV
B3URFHHGYV IURP UHYROYLQJ FUHGLW IDFLOLW\
3URFHHGV IURP VXERUGLQDWHG QRWHY QHW RI WUDQVDFWLRQ FRVWYV
3URFHHGV IURP EULGJH IDFLOLW\ QHW RI WUDQVDFWLRQ FRVWYV
3URFHHGV IURP WHUP ORDQ QHW RI WUDQVDFWLRQ FRVWYV
3D\PHQWYV Rl SULQFLSDO SRUWLRQ RI OHDVH OLDELOLWLHYV
,QWHUHVW SDLG RQ OHDVH OLDELOLWLHYV

5HSD\PHQW RI ERQGYV

5HSD\PHQW RI VXERUGLQDWHG QRWHYV

5HSD\PHQW Rl UHYROYLQJ FUHGLW IDFLOLW\

3XUFKDVH RI (623 WUXVW VKDUHYV

,QWHUHVW SDLG DQG EDQN FKDUJHV
'LVWULEXWLRQV SDLG WR VXERUGLQDWHG QRWHV LQYHVWRUYV
'LYLGHQGV SDLG WR VKDUHKROGHUV

IHW FDVK LQIORZ IURP ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

1HW IRUHLJQ H[FKDQJH GLIIHUHQFH
5HFODVVLILFDWLRQ RI FDVK DV DVVHW KHOG IRU VDOH
&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\

&DVK DQG FDVK HTXLYDOHQWYV DW -XQH

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



1RWHV WR WKH KDOI \HDU FRQGHQVHG FRQVROLGDWHG I

&RUSRUDWH ,QIRUPDWLRQ
+DUERXU (QHWU D GDFLWHG OLDELOLW\ FRPSDQ\ LQFRUSRUDWHG LQ
([FKDQXH DGGUHVV Rl WKH UHJLVWHUHG RIILFH LV WK )ORRU 6D
(1 8QLWHG .LQJGRP

7KH FRQGHQVHG FRQVROLGDWHD® BRD Q(RLHIDINE RN HIRWQW KHRV L[ P
-XQH FRPSULVH WKH SDDWEWXERESHMEMN FAPSDQ\ DQG DOO LWV
*URXS DQG ZHUH DSSURYHG DQG DXWKRULVHG $RUXMW XDQFH E\ W

7KH *URXS!V SULQFLSDO DFWLYLWLHV DUH WKH DFTXLVLWLRQ HJS
UHVHUYHV LQ 1RUZD\ WKH 8. *XOIl RI $PHULFD *HUPDQ\ OH[LFR &I

7KH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ FRQYV
VWDWHPHQW VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH VWDWHPHGQ
IRU WKH VL[ PRQOWKY DMRG WKH EDODQF+KQYKHBQYGDVHIVMIWHG QRWHV
UHYLHZHG E\ WKH DXGLWRUYV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



%»DVLV RI SUHSDUDWLRQ DQG FKDQJHV WR WKH *URXS!V D

%DVLV RI SUHSDUDWLRQ

7KH KDOI \HDU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
-XQH KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK 8. DGRSWHG

'LVFORVXUH *XLGDQFH DQG 7UDQVSDUHQF\ 5XOHV Rl WKH 8QLWHG

\HDARRQGHQVHG FRQVROWOWWPIBQWYDIWFH DMVR EH UHDG LQ FRQMXQFV

DQG $FFRXQWV IRU WKHHRBHUZ®GFIG DUH SUHSDUHG LQ DFFRUGD

LQWHUQDWLRQDO D F FRRRQWVLILIQVWDGEGEDMLARQ DQ @ FFRXQWLQJ SROL
UHTXLUHG LQ D VHW RI DQQXDO ILQDQFLDO VWDWHPHQWYV

7KH ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO WKH LQIRUF
FRQVWLWXWH VWDWXWRU\ ILQDQFLDO VWDWHPHQWYV ZLWKLQ WKH
ILQDQFLDO LQIRUPDWLR QHIFRHP BVHKUK DWDEIHHQGH &/ UDFWHG IURP WKH |
VWDWHPHIQUWERRUYU (QRUIJWEEBRHDWHHAYBEHHEUZKLFK ZHUH DSSURYHG E\ \
RQ ODUFK DG ZHUH GHOLYHUHG WR WKH 5HJLVWUDU Rl &RP?¢
VWDWHPHQWY ZDV XQTXDOLILHG DQG GLG QRW FRQWDLQ D VWDWHTF

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH KLVW
OLDELOLWLHY LQFOXGLQJ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH SUHVHQWDWLRQ FXUUHQF\ Rl WKH *URXS ILQDQFLDO LQIRUPDW
LQIRUPDWLRQ DUH SUHVHQWHG LQ PLOOLRQV PLOOLRQ DQG DO
ZKHUH RWKHUZLVH VWDWHG

*RLQJ FRQFHUQ

7KH 'LUHFWRUV FRQVLGHUHG WKH JRLQJ FR QFHFHP DHAY AN M PHIRW SS
PRQLWRUV DQG PDQDJHV LWV FDSLWDO SRVLWLRQ DQG LWV OLT:
VXIILFLHQW IXQGV WR PHHW IRUHFDVW FDVK UHTXLUHPHQWYV &DV]
DQG VHQVLWLYLWLHVY FRQVLGHUHG EDVHG RQ EXW QRW OLPLWH(
SURGXFWLRQ DQG H[SHQGLWXUH IRUHFDXWXU H FQDP PHREHOMW 'SYUE A M W
DJDLQVW UHFHQW IRUZDUG FXUYHV DQG UHIOHFWLQJ WKH *URXS!V

7KH *URXS!V RQJRLQJ FDSLWDO UHTXLUHPOBEARY BEUBPRR®QFHBS | EL
XQDPRUWLVHG IHHV DQG VXEROGLEQRWAGER@R W MAVH B E LOOEDL®EIH ORD
DQG VXUHW\ ERBICODRIRFK SURYLGH FRYHU IRU GHFRPPLVVLRQLQJ

ORDQV ZHUH HQWHUHG LQWR LQ )HEUXDU\ WR ILQDQFH WKH FRF

7KH 5&) IDFLOLW\ WHUP DQG EULGJH ORDQV DMK IVW EWHHTFA UMR WKHK
FRQVROLGDWHG WRWDO QHW GHEW LQFOXGLQJ /HWWHUV Rl &UHG

[ DQG /70 (%,7'$ GLYLGHG E\ LQWHUHVW H[SHQVH WR H}RHHE |
IRUHFDVW WR KDYH D( GGCOOZRQEWERDRERBKRI FRPELQHG ZLWK GUD:
&UHGLW DQG XQUHVWULFWHG FDVK W KB GEDRQKRIR P QE RRUHF 2 X WRHKC
UREXVW OLTXLGLW\ SRVLWLRQ

7KH *URXS!V ODWHVW DSSURYHG EXVLQHVYVY SODQ XQGHUSLQV WKH
XSRQ PDQDJHPHQW!V EHVW HVWLPDWH RI IRUZDUG FRPPRGLW\ SULI
SODQV DQG WKH RQJRLQJ FDSLWDO UHTXLUHPHQWY RI WKH *URXS \
5&) DQG GHEW ILQDQFLQJ DUUDQJHPHQWY GHVFULEHG DERYH

$V SDUW RI WKH JRLQJ FRQFHUQ DVVHVVPHQW D EDVH FDVH VHQV
HQODUJHG JURXS IRUHFDVWYV ZKLFK VKRZ WKDW WKH SUREDELOLW

7KH EDVH FDVH LQGLFDWHYVY WKDW WKH *URXS LV DEOH WR RSHUD
UHPDLQ LQ FRPSOLDQFH ZLWK LWV ORDQ FRYHQDQWY WKURXJKRXW

,Q OLQH ZLWK WKH SULQFLSDO ULVNV WKDW KDYH EHHQ LGHQWLI
FDSDELOLW\ RI WKH *URXS WR RSHUDWH DV JRLQJ FRQFHUQ D VLQ
UHIOHFWLQJ D UHGXFWLRQ LQ

+DUERXU (QHUJ\ SOF
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U RLO DQG JDV SULFHV RI SHU FHQW DQG
U WKH *URXS!V SURGXFWLRQ RI SHU FHQW WKURXJKRXW WKH HQW

ODQDJHPHQW FRQVLGHUV WKLV UHSUHVHQWY D VHYHUH EXW SOD>
JRLQJ FRQFHUQ

,Q WKLV GRZQVLGH VFHQDULR ZKHQ DSSOLHG WR WKH EDVH FDVH
OLTXLGLW\ KHDGURRP WKURXJKRXW WKH DVVHVVPHQW SHULRG [
FRYHQDQWYV

SHYHUVH VWBWNVEMWHYVBUHSDUHG UHIOHFWLQJ UHGXFWLRQV LQ H
SDUDPHWHUV SULRU WR DQ\ PLWLJDWLRQ VWUDWHJILHVY WR GHWHI
HLWKHU WKH OHQGLQJ FRYHQDQWY DUH EUHDFKHG RU OLTXLGLW\
WHVWYV GHPRQVWUDWHG WKH OLNHOLKRRG WKDW D VXVWDLQHG VI
SURGXFWLRQ RYHU WKH DVVHVVPHQW SHULRG WKDW ZRXOG EH UH"
EUHDFK LV UHPRWH

7TDNLQJ WKH DERYH DQDO\VLV LQWR DFFRXQW WKH %RDUG ZDV VD)
PDLQWDLQ DGHTXDWH OLTXLGLW\ DQG FRP'$F0F\HPIEW KDLONGY WOKHHUGHL Q U |
DGRSWHG WKH JRLQJ FRQFHUQ EDVLV IRU SUHSDULQJ WKH LQWHUL

$FFRXQWLQJ SROLFLHVY QHZ VWDQGDUGYVY LQWHUSUHWDWLRQ
7KH DFFRXQWLQJ SROLFLHY DGRSWHG LQ WKH SUHSDUDWLRQ RI WK
DUH FRQVLVWHQW ZLWK WKRVH DGRSWHG DQG GLVFORVHG LQ +DUE
DPHQGPHQWYV WR WKH VWDQ@GEIXDANML G IWKAMVBY H7TRM RURXS KDV QRW
VWDQGDUG LQWHUSUHWDWLRQ RU DPHQGPHQW WKDW KDV EHHQ LV

7KH IROORZLQJ DPHQGPHQWYV DS PQ\GI ®W AV K HI H EWAMW HVILRAUH-MV2 QEX CUH\U L
EXW GR QRW KDYH PDWHULDO LPSDFW RQ WKH LQWHULP FRQC
*URXS

u $PHQGPHQWYV WR WKH &ODVVLILFDWLRQ DQG OHDVXUHPHQW RI1 )L
U &RQWUDFWYV 5HIHUHQFLQJ 1DWXUH GHSHQGHQW (OHFWULFLW\ $F
U $QQXDO ,PSURYHPHQWYVY WR ,)56 $FFRXQWLQJ 6WDQGDUGYV 9ROXP|

8VH RI MXGJHPHQWY DQG HVWLPDWHYV
,Q SUHSDULQJ WKHVH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW KD
DSSOLFDWLRQ RI DFFRXQWLQJ SROLFLHY DQG WKH UHSRUWHG DPF
$FWXDO UHVXOWV PD\ GLIIHU IURP WKHVH HVWLPDWHYV

7KH VLJQLILFDQW MXGJHPHQWY PDGH E\ PDQDJHPHQW LQ DSSO\LQ
VRXUFHV RI HVWLP DAWIURQ WKQH WD\W B LW W®& RS/ KEBHVFULERG +DUER X
$QQXDO 5HSRUW DQG $FFRXQWV H[FHSW WKDW WKH :LQWHUVKDOO
SHULRG VRXUFH RI HVWLPDWLRQ XQFHUWDLQW\ DV WKH DFTXLVLW]I
\HDU SHULRG WKH UHOHYDQW DFTXLVLWLRQ UHODWHG HVWLPDWL
DOORFDWLRQ IRU WKH DFTXLVLWLRQ RI //2* (([SORUDWLRQ &RPSDQ\

+DUERXU (QHUJ\ SOF
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6HIPHQW LQIRUPDWLRQ

7KH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR LV UHVSRQVLEOH IRL
WKH *URXS!V EXVLQHVY VHIPHQWY KDV EHHQ LGHQWLILHG DV WKH

7KH *URXS!V DFWLYLWLHV FRQVLVWHG RI RQH FODVV RI EXVLQHVYV
SURGXFWLRQ RI RLO DQG JDV UHVHUYHVY DQG UHODWHG DFWLYLWL
XQLWV QDPHOVWXBURDS$PHHUUFEDQ\ OH[LFR $UJHQWLQD 1RUWK $IUL
&RUSRUDWH 7KH &&6 VHIJPHQW LQFOXGHV 'HQPDUN $Q DGGLWLRQ
KDV EHHQ FUHDWHG IROORZLQJ WKH DFTXLVLWLRQ RI //2* ([SORUDYV

+DUERXU (QHUJ\ SOF
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HQWV
6L PRQWKY HQGHG  -XQH *XO0l RI 1RUWKRXWKHDVW

7R
8QDXGLWHG PLIROUZIDR Q8 . $PHULFDUPDQOH[LFRBUJHQWSIQUDFD $VLD&&6 &R USR UDNIHP D@WRBQYROLGDWHG

(IWHUQDO FXVWRPHUYV
&UXGH RLO VDOHV

*DV VDOHYV

&RQGHQVDWH VDOHV
2WKHU UHYHQXH
2WKHU RSHUDWLQJ LQFRPH
,QWHU VHJPHQW

7RWDO UHYHQXH DQG RWKHU
RSHUDWLQJ LQFRPH

&RVW RI RSHUDWLRQV

,PSDLUPHQW RI QRQ FXUUHQW
DVVHWYV

(ISORUDWLRQ DQG HYDOXDWLRQ
H[SHQVHV DQG QHZ YHQWXUHYV

([SORUDWLRQ FRVWY ZULWWHQ RII
/IRVV RQ GLVSRVDO

*HQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHV

6HIJPHQW RSHUDWLQJ SURILW
ORVYV

J)LQDQFH LQFRPH
J)LQDQFH H[SHQVHV
,QFRPH WD[ H[SHQVH

SURILW IRU WKH SHULRG

7TRWDO FDSLWDO DGGLWLRQV

7RWDO GHSUHFLDWLRQ GHSOHWLRQ
DQG DPRUWLVDWLRQ

$V DW -XQH 8QDXGLWHG

7TRWDO RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO DVVHWYV

7RWDO OLDELOLWLHYV

7TRWDO RWKHU QRQ FXUUHQW DVVHWY H[FOXGHV GHIHUUHG WD[ DVVHWY DQG RWKHU ILQDQFLDO DVVHWYV
8. FUXGH RLO DQG JDV VDOHV LQFOXGH UHDOLVHG KHGJLQJ ORVVHV LQ WKH SHULRG
7TRWDO FDSLWDO DGOGRWLRQV SHU QRWHYV

+DUERXU (QHUJ\ SOF
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HQWV
6L PRQWKY HQGHG  -XQH *XO0l RI 1RUWKRXWKHDVW

7R
8QDXGLWHG PIROUZIDRQ8. $PHULFWUPDQOH[LFREUJHQWSIQDFD $VLD&&6 &RUSRUDNIIR DWRRYROLGDWHG

(IWHUQDO FXVWRPHUYV
&UXGH RLO VDOHV

*DV VDOHYV

&RQGHQVDWH VDOHV
2WKHU UHYHQXH
2WKHU RSHUDWLQJ LQFRPH
,QWHU VHJPHQW

7RWDO UHYHQXH DQG
RWKHU RSHUDWLQJ LQFRPH

&RVW RI RSHUDWLRQV

,PSDLUPHQW RI QRQ FXUUHQW
DVVHWYV

(ISORUDWLRQ DQG HYDOXDWLRQ
H[SHQVHV DQG QHZ YHQWXUHYV

([SORUDWLRQ FRVWY ZULWWHQ RII

*HQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHV

6HIPHQW RSHUDWLQJ SURILW
ORVV

J)LQDQFH LQFRPH
J)LQDQFH H[SHQVHV
,QFRPH WD[ H[SHQVH

/IRVV IRU WKH SHULRG

7TRWDO FDSLWDO DGGLWLRQV

7TRWDO GHSUHFLDWLRQ GHSOHWLRQ
DQG DPRUWLVDWLRQ

$V DW '"HFHPEHU
$XGLWHG

7TRWDO RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO DVVHWYV

7TRWDO OLDELOLWLHYV

7TRWDO RWKHU QRQ FXUUHQW DVVHWYV H[FOXGHV GHIHUUHG WD[ DVVHWY DQG RWKHU ILQDQFLDO DVVHWYV

+DUERXU (QHUJ\ SOF
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SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUY DQG RWKHU

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ

7\SH RI JRRGV
&UXGH RLO VDOHV
*DV VDOHYV
&RQGHQVDWH VDOHYV

7TRWDO UHYHQXH IURP FROQWUDFWY ZLWK FXVWRPHUYV
7DULII LQFRPH
2WKHU UHYHQXH

5HYHQXH I[URP SURGXFWLRQ DFWLYLWLHYV
2WKHU RSHUDWLQJ LQFRPH

7TRWDO UHYHQXH DQG RWKHU RSHUDWLQJ LQFRPH

SHYHQXHRP FRQWUDFWYV ZLW R IFXGHMRRPHUV RLOALRFO XGH FUXGH RPDOVE®KY Rl PLOOLRQ
JDV VDOHV RLOOHLRQ PLOOL®® FROGHQVDWPLNOVRRKY RIPLOOIZRQV LV SULRU WR UHDOLV
ORVVHV LQ WKHPIHIDHRR® RI PLOODRQ RQ FUXGH RLO DQG UHPQDVHB X HG PLODRDRYDBMY RI
VDOHYV

+DUERXU (QHUJ\ SOF
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2SHUDWLQJ SURILW

8QDXGLWHG8QDXGLWHG
6L PRQWKY HQGHG  -XQH 1RWH PLOOLRQ PLOOLRQ

&RVW Rl RSHUDWLRQV
BURGXFWLRQ LQVXUDQFH DQG WUDQVSRUWDWLRQ FRVWYV

&RPPRGLW\ SXUFKDVHV

5R\DOWLHYV

5HYHUVDO LPSDLUPHQW RI UHFHLYDEOHYV

'"HSUHFLDWLRQ RI RLO DQG JDV DVVHWV

'"HSUHFLDWLRQ RI ULJKW RI XVH RLO DQG JDV DVVHWYV
&DSLWDOLVDWLRQ RI ,)56 OHDVH GHSUHFLDWLRQ RQ RLO DQG JDV DVV
ORYHPHQW LQ RYHU XQGHUOLIW EDODQFHY DQG K\GURFDUERQ LQYHQWRI

7TRWDO FRVW RI RSHUDWLRQV

,PSDLUPHQW H[SHQVH RI RLO DQG JDV SURSHUW\ SODQW DQG HTXLSPHQYV

1HW LPSDLUPHQW ORVV GXH WR LOQFUHDVH LQ GHFRPPLVVLRQLQJ SURYLV
RQ RLO DQG JDV WDQJLEOH DVVHWYV

2WKHU LPSDLUPHQWYV
/IRVV RQ GLVSRVDO

(ISORUDWLRQ FRVWV ZULWWHQ RII

([SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH DQG QHZ YHQWXUHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

'"HSUHFLDWLRQ RI ULJKW RI XVH QRQ RLO DQG JDV DVVHWYV
'HSUHFLDWLRQ RI QRQ RLO DQG JDV DVVHWYV

$PRUWLVDWLRQ RI QRQ RLO DQG JDV LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ UHVWUXFWXULQJ DQG UHRUJDQLVDWLRQ UHODWHG WUDQ\
FRVWYV

2ZWKHU DGPLQLVWUDWLYH FRVWYV

7TRWDO JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
R

'XULQJ WKH SHULRG WKRLUQUGXBQH[SIRQUBBRB[SORUDWLRQ DQG DSSUDLVDO DFWLYLWLHV 7
H[SHQVHWIROO+RQ PLOOZIRIFK SULPDULO\ UHODWH WR FRVWY DVVRFLDWHG ZLWK OLFHQF!
QRWHDQGPLOGLRQ PLOORRWWY DVVRFLDWHG ZLWK RQJRLQJ SURMHFWYV UVBKLQ WKH *UF
PLOORRWRFLDWHG ZLWK HQHUJ\ WUDQVLWLRQ H[SHQGLWXUH

,PSDLUPHQW RI RLO DQG JDV SURSEU®/\ SOD@WODRRHTKHSPHOWRZDMWQ WKH SULRU SHULRG
PLOOLRQ DFURVV IRXU &*8V LQ WKH 8. GULYHQ SULPDULO\ E\ D UHGXFWLRQ LQ WKH VKRUW
DQG D SUH WD[ LPSDLUPHQW RI PLOOLRQ UHODWLQJ WR WKH 9LHWQDP VDOH

,QFOXGPNMOO+RQ PLOORRQS$ IHHV DVVRFLDWHG ZLWK FRPSOHWHG RU RQJRLQJ EXVLQHVV

+DUERXU (QHUJ\ SOF
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J)LQDQFH LQFRPH DQG ILQDQFH H[SHQVHV

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH 1RWH PLOOLRQ PLOOLRQ

JLQDQFH LQFRPH
%DQN LQWHUHVW

2WKHU LQWHUHVW DQG ILQDQFH JDLQV

5HDOLVHG JDLQV RQ IRUHLJQ H[FKDQJH GHULYDWLYHYV
8QUHDOLVHG JDLQV RQ GHULYDWLYHYV

'"HULYDWLYH LQHIIHFWLYHQHVV

*DLQ RQ ILQDQFLDO LQVWUXPHQWY IRU FRQWLQJHQW FRQVLGHUDWLRQ
/JHDVH ILQDQFH LQFRPH

'LYLGHQG LQFRPH

JRUHLJQ H[FKDQJH JDLQV

7RWDO ILQDQFH LQFRPH

JLOQDQFH H[SHQVHV
,QWHUHVW SD\DEOH RQ ORDQV DQG RWKHU IDFLOLWLHYV

,QWHUHVW SD\DEOH RQ ERQGYV

8QUHDOLVHG ORVVHV RQ GHULYDWLYHYV

'"HULYDWLYH LQHIITHFWLYHQHVYV

5HDOLVHG ORVVHV RQ LQWHUHVW GHULYDWLYHV

/RVV RQ ILQDQFLDO LQVWUXPHQWYV IRU FRQWLQJHQW FRQVLGHUDWLRQ
/JHDVH LQWHUHVW

%DQN DQG ILQDQFLQJ IHHV

2WKHU LQWHUHVW DQG ILQDQFH H[SHQVHV

8QZLQGLQJ RI GLVFRXQW RQ GHFRPPLVVLRQLQJ DQG RWKHU SURYLVLRQV
JRUHLJQ H[FKDQJH ORVVHYV

JLQDQFH FRVWYV FDSLWDOLVHG GXULQJ WKH \HDU

7RWDO ILQDQFH H[SHQVH

/RVVHV RQ GHULY DWMAIOCHVHLW R FKDQJHY LQ WKH IDLU YDOXH RI DQ HPEHGGHGPEBOILRMWL Y H
+ PLOODRQ DQG PDUN WR PDUNHW ORVVHV RQ XQURDOO¥RQ IRWPHDIIDRQOFKDQJH GHU
YRUHLJQ H[FKDQJH JDLQV LQ + DULVH SULPDULO\ GXH WR UHDOLVHG JDLQV )RUHLJQ H]
8. DQG 1RUZHJLDQLMELOGH@WHNIP[LOORAG LQWHUFRPSDQ\ EDODQFHY LQ QRQ 86 GROODU IXQ]
PLOOLRQ

%DQN DQG ILQDQFLQJ IHHV LPRQOMARKD D Q ALROROURPIRW L QJ WR WKH DPRUWLVDWLRQ RI DUUDQ.
FDSLWDOLVHG DJDLQVW WKH *URXS!V ERUURZLQJV QRWH

7KH DPRXQW RI ILQDQFH FRVWYV FDSLWDOLVHG ZDV GHWHUPLQHG E\ DSSO\LQJ WKH ZHLJKW!|
*URXS RSEHU AHRQWKH H[SHQGLWXUHY RQ WKH SHMD G4 QL WD\MNKWEG [+QDQFH FRVWY DUH LQFC
DQG HTXLSPHQW DGGLWLRQV QRWH

+DUERXU (QHUJ\ SOF
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,QFRPH WD]
7KH PDMRU FRPSRQHQWYV RI LQFRPH WD[ H{8$® 1 VBIQI® UDWKH VL[ PRQ)

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ
&XUUHQW LQFRPH WD[ H[SHQVH

&KDUJH IRU WKH SHULRG

$GMXVWPHQWY LQ UHVSHFW RI SULRU SHULRGYV

7RWDO FXUUHQW LQFRPH WD[ H[SHQVH

'"HIHUUHG WD[ FUHGLW

2ULJLQDWLRQ DQG UHYHUVDO RI WHPSRUDU\ GLIIHUHQFHV LQ FXUUHQW ¢
$GMXVWPHQWY LQ UHVSHFW RI SULRU SHULRGYV

7RWDO GHIHUUHG WD[ FUHGLW

7RWDO WD[ H[SHQVH UHSRUWHG LQ WKH LQFRPH VWDWHPHQW

7KH WD[ FUHGLW H[SHQVH LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQF
IROORZV

7D[ FUHGLW H[SHQVH RQ FDVK IORZ KHGJHV
7D[ HISHQVH RQ DFWXDULDO JDLQV

7RWDO WD[ FUHGLW H[SHQVH UHSRUWHG LQ WKH VWDWHPHQW RI FRPSU
LQFRPH

7KH HIITHFWLYH WD[ UDWH IRUKQYKHZDLV RO WHKYWH FRHPG B U HFG QWR IR U
WKH VDPH SHUIZRE8 BQLRU \HDU UDWH LQFOXGHG D RQH RII GHIHUUF
RI WKH 8. (QHUJ\ 3URILWYV /HY\ 7KH UBMWUH ANVQWO VINKDWOX VKR WK RUD
WR RLO DQG JDV SURGXFWLRQ LQ WKH 8. DQG 1RUZD\ ODUJHO\ GXF
UDWHYV

'"HIHUUHG WD]|
7KH SULQFLSDO FRPSRQHQWYV Rl GHIHUUHG WD[ DUH VHW RXW LQ W

-XQH "HF
BQDXGLWHG $XGLWHG
PLOOLRQ PLOOLRQ

'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHV
7TRWDO GHIHUUHG WD]

7KH SUHVHQWDWLRQ DERYH UHIOHFWY WKH RIITVHWWLQJ RI GHIHU
VDPH WD[ MXULVGLFWLRQ ZKHUH WKLV LV SHUPLWWHG 7KH RYHU
WKH GHIHUUHG WD[ UHODWHG WR WKDW MXULVGLFWLRQ LV GLVFOR

7KH QHW PRYHPHQW RQ GHIHUUHG WDXQHQ DAXH WK H R R Q WA ENRSEMEIH C
LV DV IROORZV

-XQH "HF
8QDXGLWHG $XGLWHG
PLOOLRQ PLOOLRQ

$V DW -DQXDU\ $XGLWHG

'HIHUUHG WD[ FUHGLW

2WKHU FRPSUHKHQVLYH LQFRPH
5HFODVVLILFDWLRQ WR DVVHWYV KHOG IRU VDOH
YRUHLJQ H[FKDQJH

+DUERXU (QHUJ\ SOF
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7KH *URXS!V QHW GHIHUUHBLWDWR®RDHL O'lHW\ RI PLOOUMRBRPSULVI
RI D UHFRJQLVHG GHIHUUHG WDDOMRAW SRFLWOQR®QRHVSHFW RI WI
FDUULHG IRUZDUG DQG D QHW GHIHUUHG WD[ OLDELOLW\ RQ RWK
PLOOLHRR PLOO&SBOPDULO\ LQ UHVSHFW RI DFFHOHUDWHG FDSL

8QUHFRJQLVHG WD[ ORVVHV DQG DOORZDQFHYV

'HIHUUHG WD[ DVVHWV DUH UHFRJQLVHG IRU WD[ ORVV FDUU\ IRUZI
GLIIHUHQFHV WR WKH H[WHQW WKDW LW LV SUREDEOH WKH DVVR]
IXWXUH WD[DEOH SURILWVY RU E\ FDUU\LQJ ORXQMHYV EMXHN *WRXSUK B G
UHFRJQLVHG GHIHUUHG WD[ DVVHWVPLQ QHR/GHFW RIL &/ORIVOMRY WHIW SRt
RI RWKHU GHGXFWLEOH WHPSRUDU\ GRIOHQHEF HV [PQG MICRIRZD QF H\

*OREDO PLQLPXP FRUSRUDWLRQ WD[ UDWH 3LOODU 7ZR UHTXLUHP
7KH *URXS KDV DSSOLHG WKH PDQGDWRU\ H{IHPSWLRQ LQ ,$6 LQ L

GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY UHODWHG WR 3LOODU 7:
UHFHQW DYDLODEOH LGRRYVPQRWRHYSWKWY DWRE(\EHOQDO HIKRIVXARPH
VL[ PRQWKXQWR RU DQ\ SULRU SHULRG 7KLV SRVLWLRQ FRQWLQXHYV

8QFHUWDLQ WD[ SRVLWLRQV

7KH* URXS DSSTHV,) 5,& 8 FHYRIQN RYHJ,GFRP H70 7UHDWR? HQVIQ DAFRXQAQ) | RUXQRHYEIQWE] SRIMRQY
1R PDWHULDO FKDQJHV WR WKH *URXS!V XQFHUWDLQ WD[ SRVLWLR

(DUQLQJV ORVV SHU VKDUH (36
%DVLF (36 LV FDOFXO®PWRH GWD\ORHML & IDQ DWMWH LEXWDEOH WR RUGLQ
E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH

'LOXWHG (36 LV FDOFXGWWHGN EOBYY LVGDRDWWHLEXWDEOH WR RUC
ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUH LQ LVVXH GXULQ
RUGLQDU\ VKDUHV WKDW ZRXOG EH LVVXHG RQ FRQYHUVLRQ RI DO
VKDUHYV

7KH IROORZLQJ WDEOH UHIOHFWY WKH LQFRPH DQG VKDUH GDWD X'

+DUERXU (QHUJ\ SOF
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6L PRQWKY HQGHG  -XQH 8QDXGLWHG8QDXGLWHG

(DUQLQJV ORVV SHU VKDUH PLOOLRQ
(DUQLQJV IRU WKH SXUSRVH RI EDVLF HDUQLQJV SHU VKDUH
(I THFW RI GLOXWLYH SRWHQWLDO RUGLQDU\ VKDUHV

(DUQLQJV ORVV IRU WKH SXUSRVH RI GLOXWHG HDUQLQJVY SHU VKDUH

1XPEHU RI RUGLQDU\ VKDUHVY PLOOLRQV

HLIKWHG DYHUDJH QXPEHU RI YRWLQJ RUGLQDU\ VKDUHV IRU WKH SXUSI
HDUQLQJV SHU VKDUH

HLIKWHG DYHUDJH QXPEHU RI QRQ YRWLQJ RUGLQDU\ VKDUHV IRU WKH ¢
EDVLF HDUQLQJV SHU VKDUH

HLIKWHG DYHUDJH QXPEHU RI YRWLQJ RUGLQDU\ VKDUHV IRU WKH SXUSI
GLOXWHG HDUQLQJV SHU VKDUH

HLIKWHG DYHUDJH QXPEHU RI QRQ YRWLQJ RUGLQDU\ VKDUHV IRU WKH ¢
GLOXWHG HDUQLQJV SHU VKDUH

(DUQLQJV ORVV SHU VKDUH FHQWYV

%DVLF

9RWLQJ RUGLQDU\ VKDUHV
1RQ YRWLQJ RUGLQDU\ VKDUHYV

'LOXWHG
IRWLQJ RUGLQDU\N VKDUHYV
1RQ YRWLQJ RUGLQDU\ VKDUHYV

(DUQLQJV SHU VKDUH IRU QRQ YRWLQJ VKDUHV UHIOHFWYV WKH SHU FHQW LQFUHPHQWDO ¢

*RRGZLOO
*RRGZULIO®OU H VHKIHN GLITHUHQFH EHWZHHQ WKH DJJUHJDWH RI WKH
WUDQVIHUUHG DW WKH DFTXLVLWLRQ GDWH DQG WKH IDLU YDOXH R

-XQH "HF
B8QDXGLWHGS$XGLWHG
&DUU\LQJ YDOXH PLOOLRQ PLOOLRQ
$V DW -DQXDU\
'LVSRVDO RI VXEVLGLDULHYV
,Q DFFRUGDQFH ZLWK ,$6 ,PSDLUPHQW RI $VVHWYVY JRRGZLOO L

IUHTXHQWO\ LI WKHUH DUH LQGLFDWLRQV WKDW JRRGZLOO PLJK
FRPELQDWLRQV LV DOORFDWHG WR RSHUDWLQJ VHIPHQWYV IRU WKH

$W -XQH WKHUH ZDV QR LQGLFDWLRQ WKDW JRRGZLOO PD\ EH L
LPSDLUPHQWXQ$W GXH WR WKH FKDQJH LQ VKRUW WHUP FRPPRGLYV
RQJRLQJ FKDOOHQJLQJ ILVFDO DQG UHJXODWRU\ FOLPDWH LQ WKH
LPSDLUPHQW LQ DFFRUGDQFH ZLWK WKH *URXS!V DFFRXQWLQJ SRO

'XULQJ WKH SHULRG WKH *URXS VROG LWV RSHUDWHG LQWHUHVW |
GHYHORSPHQW SURMRBBWP HQ* UBRERRIYH VI(P IRY @LARARFDWHG WR WKHVH
GLVSRVHG RI DQG LQFOXGHG ZLWKLQ WKH ORVV RQ GLVSRVDO QRYV

+DUERXU (QHUJ\ SOF
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2ZWKHU LQWDQJLEOH DVVHWYV

2LO DQGRIPRLO DQG JONWUERQ
DVVHWY DVVHWWOORZDQFHV7RWDO

PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ

&RVW

$V DW -DQXDU\ $XGLWHG

$GGLWLRQV GXULQJ WKH SHULRG

$GGLWLRQV IURP EXVLQHVYVY FRPELQDWLRQV
7UDQVIHUV WR SURSHUW\ SODQW DQG HTXLSPHQW
([SORUDWLRQ ZULWH RII

S8WLOLVHG GXULQJ WKH SHULRG

'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

$V DW  -XQH S8QDXGLWHG
$PRUWLVDWLRQ

$V DW -DQXDU\ $XGLWHG

&KDUJH IRU WKH \HDU

'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW
$V DW  -XQH 8QDXGLWHG

1HW ERRN YDOXH

$V DW 'HFHPEHU $XGLWHG

$V DW  -XQH 8QDXGLWHG

7KH H[SORUDWLR@ DWW RGEHM OLFHQFH UHOLQTXLVKPHQW ZLWKLQ RXU 1RUZD\ %XVLQHV)\
1RQ RLO DQG JDV DVVHWYV UHODWH WR *URXS ,7 VRIWZDUH DQG FDUERQ FDSWXUH DQG VWR
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SURSHUW\ SODQW DQG HTXLSPHQW

JLIWXUHV DQG
2L0O DC ILWWLQJV RIIREB DQG
DVV HTXLSPHQWEXLOGLQJV 7RWDO

PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ

&RVW
$V DW -DQXDU\ $XGLWHG

$GGLWLRQV
$GGLWLRQV IURP EXVLQHVV FRPELQDWLRQV
7UDQVIHUV IURP LQWDQJLEOH DVVHWYV
,QFUHDVH LQ GHFRPPLVVLRQLQJ DVVHW
'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

$V DW  -XQH 8QDXGLWHG

$FFXPXODWHG GHSUHFLDWLRQ

$V DW -DQXDU\ $XGLWHG

&KDUJH IRU WKH \HDU

1HW LPSDLUPHQW FKDUJH

'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

$V DW  -XQH 8QDXGLWHG
1HW ERRN YDOXH

$V DW  'HFHPEHU $XGLWHG

$V DW  -XQH 8QDXGLWHG

$Q LQFUHDVH WR GHFRPPPLOICRQRID J DPLVNVOHOERMBRPDGH GXULQJ WKH SHULRG DV D UHVXOW RI
XSGDWH WR WKH GHFRPPLVVLRQLQJ HVWLPDWHYVY QRWH

7KH QHW LPSDLUPHRW @KBEXPWHR/I WR WKH 8. DQG *HUPDQ %XVLQHVYV 8QLW LQ UHVSHFW RI1 L
QXPEHU RI WKH *URXS!V QRQ SURGXFLQJ DVVHWV ZLWK QR UHPDLQLQJ QHW ERRN YDOXH

,PSDLUPHQW DVVHVVPHQWYV

$VVXPSWLRQV LQYROYHG LQ LPSDLUPHQW PHDVXUHPHQW LQFOXGH
YROXPHV IXWXUH RLO DQG JDV SULFHV GLVFRXQW UDWHYVY DQG W
LQKHUHQWO\ XQFHUWDLQ

JRU WKH SXUSRVH RI LWV LPSDLUPHQW DVVHVVPHQWY WKH *URXS
)9/&" WR FDOFXODWH WKH UHFRYHUDEOH DPRXQW RI WKH FDVK JtF
YDOXH PHDVXUHPHQWQ VGIHHWRRWIHQLQJ WKH UHFRYHUDEOH YDOXH
YDOXDWLRQ PRGHOV DUH XVHG LQFRUSRUDWLQJ PDUNHW EDVHG D

ODQDJHPHQW!V FRPPRGLW\ SULFH FXUYH DVVXPSWLRQV XVHG IRU
DVVHVVPHQWY DUH EHQFKPDUNHG DJDLQVW D UDQJH RI HIWHUQDO
SULFH GLIITHUHQWLDOV DUH WKHQ DSSOLHG 7KH ILUVW WZR DQG
FXUYHV WUDQVLWLRQLQJ WR WIKOHRUWHDWMHE SQLFBWMMHE PDW SHU |
WHUP FRPPRGLW\ SULFRHUXBOARL BEHO W FHX EHDRIW HQ FUSGEIYFH SHU
WKHIRU 8. 1%3 JIBVWHU PREWRSHDQ JDGSHWBREWXHQU\ +XE JDV

$V D UHVXOW Rl WKH LPSDLUPHQW DVVHVVPHQWY PDQDJHPHQW FRC
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/IHDVHV

%DODQFH VKHHW

/IDQG DQG 21IVKRUH
EXLOGLOUYOLQJ U)3J62 IDFLOUWXHSYPHQW7RWDO

5LJKW RI XVH DVVHWY PLOOLR®LOOLROLOOLR®LOOLR®LOOLR®LOOLRQ

&RVW
$V DW -DQXDU\ $XGLWHG
$GGLWLRQV

$GGLWLRQV IURP EXVLQHVV
FRPELQDWLRQV

&RVW UHYLVLRQV UHPHDVXUHPHQWYV
'LVSRVDOV
&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

$V DW -XQH 8QDXGLWHG

$FFXPXODWHG GHSUHFLDWLRQ

$V DW -DQXDU\ $XGLWHG

&KDUJH IRU WKH SHULRG

,PSDLUPHQW FKDUJH

'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

$V DW  -XQH 8QDXGLWHG

IHW ERRN YDOXH
$V DW '"HFHPEHU $XGLWHG

$V DW  -XQH 8QDXGLWHG

7KH OHDVH OLDELOLWLHY DQG DVVRFLDWHG ULJKW RI XVH DVVHWYV
OHDVH SD\PHQWYV LQ WKH XQGHUO\LQJ DJUHHPHQWYV LQFXUUHG W
DORQJ ZLWK SHULRGY FRYHUHG E\ RSWLRQV WR H[WHQG WKH OHD
RSWLRQV ZLOO EH H[HUFLVHG ,Q GHWHUPLQLQJ WKH OHDVH WEF
FLUFXPVWDQFHV WKDW FUHDWH DQ HFRQRPLF LQFHQWLYH WR HJ[
WHUPLQDWLRQ RSWLRQ 7KH OHDVH WHUP LV UHDVVHVVHG RQO\ Z
RFFXUV WKDW LV ZLWKLQ WKH *URXS!V FRQWURO DQG DIIHFWV LWV

-XQH 'HF
BQDXGLWHG $XGLWHG
/HDVH OLDELOLWLHYV 1RWH PLOOLRQ PLOOLRQ

$W -DQXDU\ $XGLWHG

$GGLWLRQV

$GGLWLRQV IURP EXVLQHVYVY FRPELQDWLRQV
5HPHDVXUHPHQW

JLODQFH FRVWYVY FKDUJHG WR LQFRPH VWDWHPHQW

JLQDQFH FRVWYV FKDUJHG WR GHFRPPLVVLRQLQJ SURYLVLRQ
'LVSRVDOV

5HFODVVLILFDWLRQ RI OLDELOLWLHY DV KHOG IRU VDOH
/HDVH SD\PHQWYV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

&ODVVLILHG DV
&XUUHQW
1RQ FXUUHQW

7TRWDO OHDVH OLDELOLWLHYV
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,QFRPH VWDWHPHQW

-XQH -XQH
8QDXGLWHG8QDXGLWHG
6L PRQWKY HQGHG  -XQH 1RWH PLOOLRQ PLOOLRQ

'"HSUHFLDWLRQ FKDUJH RI ULJKW RI XVH DVVHWYV
/IDQG DQG EXLOGLQJVY QRQ RLO DQG JDV DVVHWYV
'ULOOLQJ ULJV

)362

21IVKRUH IDFLOLWLHYV

(TXLSPHQW RLO DQG JDV DVVHWYV

'"HSUHFLDWLRQ FKDUJH

&DSLWDOLVDWLRQ RI ,)56 OHDVH GHSUHFLDWLRQ
'ULOOLQJ ULJV

(TXLSPHQW

'"HSUHFLDWLRQ FKDUJH LQFOXGHG ZLWKLQ FRQVROLGDWHG LQFRPH
VWDWHPHQW

/IHDVH LQWHUHVW

2WKH PLOO+RQ PLOORRRLWDOLVHG ,)56 OFDYEGHRIDSUHFILOGKIBRMEHHQ FDSLWDOLVHG ZLV
SODQW DQG HTXLBPO@MRQ®QGPLOOZIRPKLQ SURYLVLRQV QRWH

7KH WRWDO FDVK RXWIORZ IRU OHDY¥YBV IPQ OMKH QLU VW MLQ IPRR@ W KV

+DUERXU (QHUJ\ SOF
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%WXVLQHVYV FRPELQDWLRQV
%WXVLQHVV FRPELQDWLRQV GXULGONKH VL[ PRQWKY HQGHG

$FTXLVLWLRQ RI //2* ([SORUDWLRQ &RPSDQ\ //&

2Q YHEUXDU\ WKH *URXS FRPSOHWHG WKH WUDQVBBWURQ L\
&RPSDQ\ //& PRUNLQJ WKH *URXS!V VWUDWHJILF HQWU\ LQWR WK
VWUHQJWKHQV WKH *URXS!V JOREDO SRUWIROLR DQG HVWDEOL\
DGMXVWPHQWY WKH WRWDO FRQRLGBRRBYLLNRDL QP RN PDE &8 (RERH T X LW
Rl  PLOOLRQ

7KH HTXLW\ FRQVLGHUDWLRQ VHWW O K®RIQE HRHUG IFQ DX @ K DVeHHEY GRDR/®1
VKDUHV EHLQJ LVVXHG E\ WKH SRRSVKD WHW DPHEQUFWKRH FORVLQJ SU
WKH DFTXLVLWLRQ GDWH DQG WUDQVODWHG DW WKH VSRW SRXQG

$ SXUFKDVH SULFH DOORFDWLRQ 33%$ H[HUFLVH KDV EHHQ SHUII
OLDELOLWLHV RI //2* ZHUH UHFRJRUO/GIKER @YW DQU LYQP OXHORIRRGZLO
DUH SURYLVLRQDO DQG ZLOO EH ILQDOLVHG LQ +DUERXU!V IXOO \H
RI WKH QHW LGHQWLILDEOH DVVHWV DV DW WKH GDWH RI DFTXLVLW

)DLU YDOXHV UHFRJQ
DFTXLVLWLRC

1RWH PLOOLRQ

1RQ FXUUHQW DVVHWYV
2WKHU LQWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU UHFHLYDEOHYV

&XUUHQW DVVHWYV

,QYHQWRULHYV

7UDGH DQG RWKHU UHFHLYDEOHV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO DVVHWYV

1RQ FXUUHQW OLDELOLWLHYV
%RUURZLQJV

SURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV
/IHDVH OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHV
/HDVH OLDELOLWLHYV
SURYLVLRQV

7TRWDO OLDELOLWLHYV

)DLU YDOXH RI LGHQWLILDEOH QHW DVVHWY DFTXLUHG

*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ

3XUFKDVH FRQVLGHUDWLRQ WUDQVIHUUHG

7KH SXUFKDVH SULFH DOORFDWLRQ IRU WKH DFTXLVLWLRQ RI //2*
FRQWLQXLQJ LWV UHYLHZ RI LQIRUPDWLRQ UHODWLQJ WR FRQGLW
FRPSOHWHG WKH YDOXDWLRQ Rl FHUWDLQ DFTXLUHG DVVHWYV DQG

7KH DUHDV RI WKH DFTXLVLWLRQ DFFRXQWLQJ WKDW UHPDLQ VXEN
RLO DQG JDV SURSHUWLHY DQG RWKHU WDQJLEOH DVVHWYV WKH H'
DFTXLUHG DVVHWV WKH FDOFXODWLRQ RI GHIHUUHG WD[ DVVHWYV I

+DUERXU (QHUJ\ SOF
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FHUWDLQ ZRUNLQJ FDSLWDO DQG RWKHU SRVW FORVLQJ SXUFKDVH
UHFRJQLVHG LQ UHVSHFW RI WKHVH EDODQFHYV DUH SURYLVLRQDO
DGGLWLRQDO LQIRUPDWLRQ EHFRPHY DYDLODEOH

7TKHVH SURYLVLRQDO IDLU YDOXHV RI WKH RLO BQ®HJEW HXV \GHHWAH U
XVLQJ YDOXDWLRQ WHFKQLTXHY EDVHG RQ GLVFRXQWHG FDVK IOR
FXUYH FRPPRGLW\ SULFHVY DQG HVWLPDWHV RI ORQJ WHUP SULFHV
WHVWLQJ DVVHWYV IRU LPSDLUPHQW D GLVFRXQW UDWH EDVHG R
SURILOHV FRQVLVWHQW ZLWK WKH 3 UHVHUYHV DQG PDWXUH & U
EHHQ YDOXHG RQ D YDOXH PXOWLSOH %HQFKPDUNHG ULVNLQJ SHLU
WR UHIOHFW WKH ULVN RI SURMHFW PDWXULW\ :KHUH DSSOLFDEO
KDV DOVR EHHQ XVHG

7KH GHFRPPLVVLRQLQJ SURYLVLRQV UHFRJQLVHG KDYH EHHQ HVWI
UHIHUHQFH WR REVHUYDEOH PDUNHW GDWD LQFOXGLQJ ULJ UDWH\

7KH IDLU YDOXH RI GHIHUUHGBKWDD LY QDhOXBIVRD UGNFO®W LROEOH QH
EDVH

7KH JRRGZLOO RI QLO DULVHV IURP WKH SXUFKDVH SULFH DOOR
LGHQWLILDEOH QHW DVVHWY RYHU WKH FRQVLGHUDWLRQ SDLG 7k
PDUNHW SDUWLFLSDQW DVVXPSWLRQV UHTXLUHG IRU DFTXLVLWLF
DQG WKH FRPPHUFLDO DVVXPSWLRQV XQGHUSLQQLQJ WKH ELG VXI

J)LQDOLVDWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ ZLOO EF

JURP WKH GDWH RI DFTXLVLWILIPR@ Gl RIHFRHOONXHPERWHBQURILW EHIRU
WKH *URXS ,I| WKH FRPELQDWLRQ KDG WDNHQ SODFH DW WKH EHJI
PLODIRRSURILW EHIRUH WD[ IEHAMXH LODRARIRXOG KDYH

PLOOLRQ

3XUFKDVH FRQVLGHUDWLRQ
6KDUHV LVVXHG DW IDLU YDOXH
&DVK SDLG

7TRWDO FRQVLGHUDWLRQ

$QDO\WLV RI FDVK IORZV RQ DFTXLVLWLRQ
7TUDQVDFWLRQ FRVWY RI WKH DFTXLVLWLRQ LQFOXGHG LQ FDVK IORZV Il

&DVK SDLG IRU DFTXLVLWLRQ RI VXEVLGLDULHVY LQFOXGHG LQ FDVK IOR:

&DVK SDLG IRU ERUURZLQJY DVVXPHG IURP EXVLQHVYVY FRPELQDWLRQ LQI
LQYHVWLQJ DFWLYLWLHYV

&DVK DFTXLUHG ZLWK WKH VXEVLGLDULHYV LQFOXGHG LQ FDVK IORZV IUR

$FTXLVLWLRQ RI VXEVLGLDULHY QHW RI FDVK DFTXLUHG

RQ FRVWY DWWULEXWDEOH WR LVVXDQFH RI VKDUHV LQFOXG

QVDFWL
LYLWLHV QHW RI WD]

RO~

ub
FW
HW FDVK IORZ RQ DFTXLVLWLRQ

([FOXGHV PLOOLRQ GHSRVLW ZKLFK ZDV SDLG LQ
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'LVSRVDOV

,QFOXGHG ZLWKLQ WKH CPR\D\WO{RR @GLYE@®VDWKRI ORVYV RQ WKH GLVSF
W RW D O ORLIQIO LGRQHFHPEHU WKH *URXS HQWHUHG LQWR DQ DJU
RSHUDWHG LQWHUHVW LQ WKH SURGXFLQJ 1DWXQD 6HD %ORFN $

WKH 7XQD GHYHORSPHQW IULPMHAURIY FOF R QAHRIQ\DL &/IRD OR\RZARQ. RK D
GHSRVLWPROD®DR QWHFHLYHG LQ 'HFHPEHU 7KH 16%$ VDOH KDV D
DQG WKH 7XQD VDOH ZDV HIIHFWLYH RQ FRPSOHWLRBUHRKAHODVVHW!
DVVHWYV KHOG IRU VDO \L @ WK H PEHOUDZLAMK VER HWSDLUPHQW UHFR
YDOXH OHVV FRVW WR VHOO EHADN WHH HD S HFIWH &/ IR G DIUGN U@IVD |
JURXS DW WKDW GDWH 7KH GLVSRVDO ZDV FRPSOHWH G RQQZDRI® \

UHFHLYHG OHVV PLOOLRQ RI FDVK GLVSRVHG ZLWK WKH GLVSRV
PLOOL®R® DPLO®IRRY RQ GLVSRVDO UHFRJQLVHG DV DDUWHY X0 WVRI RIR
DVVRFLDWHG JRRG ZLIOD L\QVWWM BBGLABGDELOLWLHY GLVSRVHG RI D

PLOOLRQ

$VVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWYV

2WKHU UHFHLYDEOHYV DQG ZRUNLQJ FDSLWDO
7RWDO DVVHWYV

JLDELOLWLHYV

3URYLVLRQV

/JHDVH OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

'"HIHUUHG WD]

7RWDO OLDELOLWLHV

1HW DVVHWVY GLUHFWO\ DVVRFLDWHG ZLWK GLVSRVHG VXEVLGLDULHYV
$VVRFLDWHG JRRGZLOO

&DVK UHFHLYHG

/RVV RQ GLVSRVDO

,QFOXGHYV PLOOLRQ GHSRVLW ZKLFK ZDV UHFHLYHG LQ

+DUERXU (QHUJ\ SOF
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SURYLVLRQV
(PSOR\HH
oLJ

2QH
. HQVLRQRE DWLEFRQWUDFW2WKHU
HFRZFL’JLRVYVLL\/RL%IE)%g’URYLVLRS}URYLVLRSQURYLVLFBCQJRYLVLRQV?RWDO
PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ

$V DW -DQXDU\ S8QDXGLWHG
$GGLWLRQV

$GGLWLRQV IURP EXVLQHVYV
WLRQV

DWHV LQFUHDVH WR
L

$FWXDULDO JDLQV
$PRXQWV XVHG
,QWHUHVW RQ GHFRPPLVVLRQLQJ OHDVH

'HSUHFLDWLRQ GHSOHWLRQ DQG
DPRUWLVDWLRQ RQ GHFRPPLVVLRQLQJ
ULJKW RI XVH OHDVHG DVVHW

8QZLQGLQJ RI GLVFRXQW
&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

$V DW  -XQH 8QDXGLWHG

&ODVVLILHG ZLWKLQ
&XUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHV

7TRWDO SURYLVLRQV

7KH *URXS SURYLGHV IRU WKH HVWLPDWHG IXWXUH GHF EPPDQREIR C
VKHHW GDWH 7KH SD\PHQW GDWHV RI H[SHFWHG GHFRPPLVVLRQLQ
DVVXPSWLRQV RI WKH ILHOGV FRQFHUQHG 7KHVH HVWLPDWHG I
*URXS!V ORQJ WHUP YLHZSRU LSHM@WBOMQAR®RQP RIHFSHU BSHQWDQQXP D
GLVFRXQWHG DW D ULVN IUHH 88H®&RDIQGWS WD \FHGW E H\8 BN HRQGW
SHU FWHIWIRPWNOW UDWHV RYHU WKH YDU\LQJ OLYHV RI WKH DV
GHFRPPLVVLRQLQJ OLDELOLWLHYV 7KH XQZLQGLQJ Rl WKH GLVFRXQ

(PSOR\HH REOLJDWLR@ ISOURMEYLRQYLIOLRQDWH WR REOLJDWLRQV
ERQXVHV DQQLYHUVDU\ ERQXVHV DQG YDULDEOH UHPXQHUDWI
FRQWULEXWLRQV DQG SURYLVLRQV GXH WR HDUO\ UHWLUHPHQW D\

7TKH RQHURXV FRQWUDPAVO GHRQ LVLRDORPULRQDWHY WR ZRUN SURJUDF
WR IRUFH PDMHXUH FRQGLWLRQV LQ FRXQWU\

2WKHU SURYLWXIRQOWDMWQO\ LQFORGESIWRYLVLRQ UHODWHG WR D FR
IURP RQ JDV PLJUDWLRQ LQ 5HKG HQ O ORRRD PL OMRRYLVLRQ UHC
WR UHVWUXFWXULQJ SURJUDPPHV ZLWKLQ 1RUZIDOOLRQOPDQ\ DQG OH
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YRUURZLQJV DQG IDFLOLWLHYV
7KH *URXS!V ERUURZ LIBQRAFUDMLY G FRRIMING BIWK GUDZQ GRZQ ERUURZ

-XQH "HF
BQDXGLWHG $XGLWHG
PLOOLRQ PLOOLRQ

%RQGV
7HUP ORDQ
%ULGJH IDFLOLW\

7TRWDO ERUURZLQJV

&ODVVLILHG ZLWKLQ
1RQ FXUUHQW OLDELOLWLHV
&EXUUHQW OLDELOLWLHV

7TRWDO ERUURZLQJV

%RQGV
-XQH "HF

YDLU
1RPLQDO YD/MXOHEDUU\LQJIRPOXBO YDOXH YRDYH\LQJ YDOXH

ODWXWBDWWHQRK\ PLOOIPR@OLRQ PLOOLKQ PLOOLR@LOOLRQPLOOLRQ
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,Q 2FWREHU +DUERXU (QHUJ\ SOF LVVXHG PLO®RURZKIRAK St
PLOOLRQ ZDV UHSDLG LQ ODUFK ZLWK WKH UHPDLQLQJ PLOO!

8QGHU WKH WHUPV RI WKH EXVLQHVV FRPELQDWLRQ HQWHUHG LQ
BHSWHPEHU WKUHH H[LVWLQJ :LQWHUVKDOO 'HD ERQGV ZHUH
DFTXLVLWLRQ

$V DWXQH WKH IDLU YDOXH RI WKHVH ERQGV ZKLFK LV GHWHUPLC
PDUNHW DPRXQW\W ODORKRH K PLOOLRQ PLOOLRQ ERQG GX
6HSWHPEHU 7KH UHPDLQLQXUHSBLROHQWREDQURYLRQ LV

2Q 6HSWHPEHU +DUERXU DQQRXQFHG WKDW LQWHUVKDOO
+DUERXU SULFHG DQ RIIHULQJ RQ 6HSWHPEHU Rl K PLOOLR
FHQW VHQLRU ERQGV GXH DQG K PLOOLRQ LQ DJJUHJDWH SUL

2Q ODUFK +DUERXU (QHUJ\ SOF SULFHG DQ RIITHULQJ RI P

+DUERXU XVHG WKH SURFHHGYVY WR ILQDQFH WKH SXUFKDVH RI
VHQLRU ERQGDWE@XMHRU JHQHUDO FRUSRUDWH SXUSRVHV LQFOXGLC
PDWXULWLHYV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



2WKHU ERUURZLQJ IDFLOLWLHYV
2Q )YHEUXDUWH *URXS HQWHUHG LQWR D WHRP ORIDID®@ R GEDR EWVILREQ
UHVSHFWLYHO\ WR FRPSOHWH WKH DFTXLVLWLRQ RI //2* ([SORUD\
PDWXULW\ LV SD\DEOH DW WKH FRPSDQGR5GEURVHWLRQ DPE FEHP
ZKLFK LV OLQNHG WR W KKt ORDURA K FU DG IL\WW LMWDWKIDQE) DQ LQLWLDO
PRQWK H[WHQVLRQV SD\DEOH ZLWK D |HBQEXWDIIUW K VQ RQ WSHSIHRND
PDUJLQ UDQJLQJ IURP SHU FHQW WR SHU FHQW

$W WKH EDODQFH VKHHW GDWH WKH RXWVWDQGLQJ UHYROYLQ
DUUDQJHPHQW IHHVY UHODWHG FRVOHF DQGLOHVWIWK QW RI FEHGOWR Q
UHPDLQHG DYDLODEOH IRU GUDZGRZLOMERYP WKH 5&) 'HF

7KH *URXS KDV IDFLOLW L HV. Q/BRL RXPMXW HUSVWRR FUHGRMO OBRR @KL FK
PLOO'HEQ PLOOZRWY LQ LVVXHQBY BWLQO\ LQ UHVSHFW RI IXW)
GHFRPPLVVLRQLQJ OLDELOLWLHYV

7KH FDUU\LQJ YDOXHV RQ WKH EDODQFH VKHHW DUH VWDWHG QHW
I HHRM PLOO'HRQ PLOOLRQ

, QWHUHVW IR RIRQRUURZLQJV DQG IDFRDQ DM B D'HFUXHG E\ WKH ELC
GDWH DQG LV FODVVLILHG ZLWKLQ DFFUXDOV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



2WKHU ILQDQFLDO DVVHWY DQG OLDELOLWLHYV
7KH *URXS KHOG WKH IROORZLQJ ILQDQFLDO LQVWUXPHQWY DW IDL

$00 ILQDQFLDO LQVWUXPHQWY WKDW DUH LQLWLDOO\ UHFRJQLVH
FODVVLILHG LQ DFFRUGDQFH ZLWK WKH KLHUDUFK\ GHVFULEHG LQ
IDLU YDOXH PHDVXUHPHQWY LQWR WKH IROORZLQJ OHYHOV EDVHG

U /HYHDLU YDOXH PHDVXUHPHQWY DUH GHULYHG IURP XQDGMXVWH
OLDELOLWLHYV

U /HYHLU YDOXH PHDVXUHPHQWY LQFOXGH LQSXWV RWKHU WKDQ T
REVHUYDEOH GLUHFWO\ RU LQGLUHFWO\

u /HYHODLU YDOXH PHDVXUHPHQWY DUH GHULYHG IURP YDOXDWLRC
EDVHG RQ REVHUYDEOH GDWD

-XQH '"HFHPEHU
$VVHWV /LDELOLWLHSVVHWY /LDELOLWL}
PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ

&XUUHQW

'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJLQJ
LQVWUXPHQWYV

JRUHLJQ H[FKDQJH GHULYDWLYHYV
&RPPRGLW\ GHULYDWLYHV

)bLU YDOXH RI HPEHGGHG GHULYDWLYHV ZLWKLQ JDV
FRQWUDFW

'"HULYDWLYHY GHVLIQDWHG DV KHGJLQJ LQVWUXPHQWYV
&RPPRGLW\ GHULYDWLYHV

, QWHUHVW UDWH GHULYDWLYHYV

JRUHLJQ H[FKDQJH GHULYDWLYHYV

JLQDQFLDO LQVWUXPHQWY DW IDLU YDOXH WKURXJK
SURILW DQG ORVYV

&RQWLQJHQW FRQVLGHUDWLRQ
6KRUW WHUP LQYHVWPHQWYV

7TRWDO FXUUHQW

1RQ FXUUHQW

'"HULYDWLYHV GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV
&RPPRGLW\ GHULYDWLYHYV

&DUERQ GHULYDWLYHYV

,QWHUHVW UDWH GHULYDWLYHYV

JRUHLJQ H[FKDQJH GHULYDWLYHYV

JLODQFLDO LQVWUXPHQWY DW IDLU YDOXH WKURXJK
SURILW DQG ORVYV

&RQWLQJHQW FRQVLGHUDWLRQ
2WKHU ILQDQFLDO DVVHWY LQYHVWPHQW

7RWDO QRQ FXUUHQW

7RWDO FXUUHQW DQG QRQ FXUUHQW

&RQWLQJHQW FRQVLGHUDWLRQ UHODWHY WR WKH :LQWHUVKDOO 'HD WUDQVDFWLRQ DQG Z
DYHUDJH %UHQW FUXGH SULFH GXULQJ VL[ PRQWK SHULRGV 7KLV LV YDOXHG XVLQJ DQ RS\

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



)DLU YDOXHV RI RWKHU ILQDQFLDO LQVWUXPHQWYV

7KH IROORZLQJ ILQDQFLDO LQVWUXPHQWY DUH PHDVXUHG DW DPR
GLITHUHQW WR WKHLU ERRN YDOXHV

-XQH '"HFHPEH U
%RRN YDOXBILU YDOX4#RRN YDOXMWLU YDOXF
PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ

86' ERQGYV
(85 ERQGYV
7RWDO

7KH IDLU YDOXH RI WKH ERQGV LV ZLWKLQ /HYHO Rl WKH IDLU YD
IXWXUH FDVK IORZV E\ WKH UHOHYDQW PDUNHW \LHOG FXUYH DW
ILOQDQFLDO LQVWUXPHQWY QRW PHDVXUHG DW IDLU YDOXH LQFO X¢
WUDGH SD\DEOHV DQG IORDWLQJ UDWH ERUURZERXQWVXDWH DSSUI

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



2WKHU UHVHUY

RIXUUHQF\

DQVODWBRQUH
HVHUYSIUHPLXP 7RWDO
QPLOOLRQPLOOLRQOOLR

DW -DQXDU\ $XGLWHG

V UHFRJQLVHG LQ RWKHU
KHQVLYH ORVV LQFRPH
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WDO FRPSUHKHQVLYH LQFRPH
DW  -XQH 8QDXGLWHG

DW -DQXDU\ $XGLWHG

RXQWV UHFRJQLVHG LQ RWKHU
PSUHKHQVLYH ORVV LQFRPH
RXQW

HFODVVLILHG WR WKH LQFRPH
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7TRWDO FRPSUHKHQVLYH LQFRPH

,VVXH RI QHZ VKDUHYV

$V DW -XQH 8QDXGLWHG

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR

3DJH



1RWHVY WR WKH VWDWHPHQW RI FDVK IORZV
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV FRQVLVW RI

BQODXGLWHG8QDXGLWHG
6L PRQWKY HQGHG -XQH PLOOLRQ PLOOLRQ

BURILW EHIRUH WD[DWLRQ

$GMXVWPHQWY WR UHFRQFLOH SURILW EHIRUH WD[ WR QHW FDVK IORZV
JLODQFH FRVW H[FOXGLQJ XQUHDOLVHG IRUHLJQ H[FKDQJH
JLQDQFH LQFRPH H[FOXGLQJ XQUHDOLVHG IRUHLJQ H[FKDQJH
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ

,PSDLUPHQW RI QRQ FXUUHQW DVVHWYV

6KDUH EDVHG SD\PHQWYV

'"HFRPPLVVLRQLQJ SD\PHQWYV

)DLU YDOXH PRYHPHQWY RQ GHULYDWLYHV

&KDQJHV LQ SURYLVLRQV

(ISORUDWLRQ FRVWV ZULWWHQ RII

/IRVV RQ GLVSRVDO

ORYHPHQW LQ UHDOLVHG FDVK IORZ KHGJHV QRW \HW VHWWOHG
8QUHDOLVHG IRUHLJQ H[FKDQJH ORVYV

‘RUNLQJ FDSLWDO DGMXVWPHQWYV

,QFUHDVH GHFUHDVH LQ LQYHQWRULHYV

'"HFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

'"HFUHDVH LQFUHDVH LQ WUDGH DQG RWKHU SD\DEOHV

1HW WD[ SD\PHQWYV

1HW FDVK LQIORZ IURP RSHUDWLQJ DFWLYLWLHV

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



SHFRQFLOLDWLRQ Rl QHW FDVK IORZ WR PRYHPHQW LQ QHW GHEW
-XQH "HF

B8QDXGLWHG $XGLWHG

PLOOLRQ PLOOLRQ

URFHHGV IURP 86" ERQGV

BURFHHGV IURP 5&)

BURFHHGYV IURP EULGJH IDFLOLW\

SURFHHGV IURP WHUP ORDQ

5HSD\PHQW RI 5&)

5HSD\PHQW RI 86" ERQGYV

5HSD\PHQW RI (XUR ERQGV

$UUDQIJHPHQW IHHY DQG UHODWHG FRVWYV RQ ERQGY FDSLWDOLVHG
$UUDQIJHPHQW IHHVY DQG UHODWHG FRVWY RQ EULGJH IDFLOLW\ FDSLWDC
$UUDQIJHPHQW IHHY DQG UHODWHG FRVWV RQ WHUP ORDQ FDSLWDOLVHG
$PRUWLVDWLRQ RI DUUDQJHPHQW IHHVY DQG UHODWHG FRVWYV FDSLWDOL

5SHFODVVLILFDWLRQ RI 5&) DUUDQJHPHQW IHHV DQG UHODWHG FRVWV WR
QRQ FXUUHQW DVVHWV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW RQ (XUR ERQGYV

ORYHPHQW LQ WRWDO ERUURZLQJV
&DVK DFTXLUHG RQ EXVLQHVV FRPELQDWLRQ
ORYHPHQW LQ FDVK DQG FDVK HTXLYDOHQWYV

,QFUHDVH GHFUHDVH LQ QHW GHEW LQ WKH SHULRG
2SHQLQJ QHW GHEW

&ORVLQJ QHW GHEW

ORYHPHQWYV LQ QHW BGHEWRRIBRXGMIV DVVXPHG DV SDUW RI WKH //2* DFTXLVLWLRQ DQG UH
FRQVLGHUHG DQ LQYHVWLQJ FDVK RXWIORZ 7KLV UHIOHFWV WKH *URXS V DVVHVVPHQW WK
ZDV GLUHFWO\ OLQNHG WR REWDLQLQJ FRQWURO RI //2* UDWKHU WKDQ D SRVW DFTXLVLWL
$QDO\VLV RI QHW GHEW
-XQH "HF

8QDXGLWHG $XGLWHG
PLOOLRQ PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV
7HUP ORDQ

%ULGJH IDFLOLW\

%RQGV

1HW GHEW DIWHU XQDPRUWLVHG IHHV

7KH FDUU\LQJ YDOXHV RQ WKH EDODQFH VKHHW DUH VWDWHG QHW

IHHV RI PLOO'IHFQ PLOORRQKLFK IHHV DVVRFLDWHG ZLWHK O\KIHR @
'HF QLO WKH WHUPLORIHFX HUHL O DPGOQNVRQHWWHG DJDLQVYV
'HF PLOOLRQ

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



SHODWHG 3DUWLHYV
7TUDQVDFWLRQV EHWZHHQ WKH FRPSDQ\ DQG LWV VXEVLGLDULHYV
FRQVROLGDWLRQ DQG DUH QRW GLVFORVHG LQ WKLV QRWH

%$6) KDV EHHQ FODVVLILHG DV D UHODWHG SDUWAXEHF D %\%d) LK\HOG
PLOOLRHFHPEHU PLOOLRQ RI YRWLQ@QKHRUGI6Y YVKDVKBEKRIDGLQJ
SHU FHQW '"HFHPESHMU FHQW RI YRWLQJ RUGLQDU\ VKDUHYV

7KHUH KDYH EHHQ QR VLJQLILFDQW FKDQJH\HRRP BHO D WIHHG& S\DRUWR VY
LQ WKHSQQXDO 5HSRUW DQG $FFRXQWYV IRU PRUH LQIRUPDWLRQ

'LVWULEXWLRQV PDGH DQG SURSRVHG

8QDXGLWHGS8QDXGLWHG

6L PRQWKY HQGHG 6L][ PRQWKYV HQGHG -XQH PLOOLRQ PLOOLRQ

&DVK GLYLGHQGV RQ RUGLQDU\ VKDUHV GHFODUHG DQG SDLG

J)LQDO GLYLGHQG IRU FHQWYV SHU VKDUH FHQWV SHU VKI

BURSRVHG GLYLGHQGY RQ RUGLQDU\ VKDUHYV
,(QWHULP GLYLGHQG IRU FHQWY SHU VKDUH FHQWY SHU V

$ GLYLGHQG RI FHQWYVY SHU 2UGLQDU\ 6KDUH WR EH SDLG LQ S
UHFRUG GDWH ZDV DSSURYHG E\ V& JUHHOKDRADLAGRHQU W R 'OV KHaBBEHHDU2 H Q G H ¢
ODUFK D ILQDO GLRLOEADSQ BIHFODUHG LQ UHVSHFW RI WK
'"HFHPEHUDQG DSSURYHG E\ VKDUHKROGHUV RQ 0D\ DW WKH ¢

$Q LOQWEHWILBSHQ GP RO KIDRQEHHQ GHFODUHG LQ UHVSHFW RIQMKH ILQI
WR EH SDLG RQ 6HSWHPEHU WR DOO VKDUHKROGHUV RQ$WKH
GLYLGHQG UHLQYHVWPHQW SODQ #'5,3%$ LV DYDLODEOH WR VKDUF
WKH VKDUHV RI WKH FRPSDQ\

3RVW EDODQFH VKHHW HYHQWYV

$FTXLVLWLRQ RI :DOGRUI (QHUJ\ SDUWQHUV /WG DQG :DOGRUI 3URC
2Q - X0\ +DUERXU (QHUJ\ DQQRXQFHG WKDW LW KDG FRPSOH
VXEVLGLDULHV RI :DOGRUI (QHUJ\ 3IDUWQHUYV /WG DQG :DOGRUI 33Ul
UHJXODWRU\ DSSURYDOV &RQVLGHUDWLRQ ZDV QRPLQDO ZLWK D
UHVSHFW Rl IXOO0 DQG ILQDO VHWWOHPHQW RI DOO FUHGLWRUYV

WUDQVDFWLRQ LPPHGLDWHO\ XQORFNV PRUH WKDQ PLOOLRQ

FROODWHUDO IRU GHFRPPLVVLRQLQJ REOLIJDWLRQV ZLWK OHWWH!
PDMRULW\ RI WKLV FDVK UHOHDVH

7TKH DFTXLVLWLRQ VXSSRUWYV WKH UHVLOLHQFH DQG ORQJHYLW\ |
RSHUDWLRQDO VIQHUJ\ RSSRUWXQLWLHY DV ZHOO DV G&RIQWNIR@JI 21
REWDRQHG&O\ XSRQ FRPSOHWLRQ RI WKH DFTXLVLWLRQ RI WKH

ZKLFK SRLQW WKH *URXS REWDLQHG WKH SRZHU WR GLUHFW WKH U
DVVRFLDWHG HFRQRPLF EHQHILWYV

$V WKH DFTXLVLWLRQ FRPSOHWHG DIWHU WKH UHSRUWLQJ SHULR
VWDWHPHQWY WKH LQLWLDO DFFRXQWLQJ IRU WKH EXVLQHVV FR
VWDWHPHQWY ZHUH DSSURYHG 7KLV LQFOXGHV WKH SXUFKDVH SU
IDLU YDOXHV RI WKH LGHQWLILDEOH DVVHWYV DFTXLUHG DQG OLD|
SXUFKDVH SULFH DOORFDWLRQ DQG SURYLGH WKH UHOHYDQW ,)56

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



5HILQDQFLQJ RI 5HYROYLQJ &UHGLW )DFLOLW\

,Q -XO\ XEVNWTXHQW WR WKH UHSRUWLQJ GDWH WKH *URXS FRPSC
IDFLOLW\ 7KH QHZ IDFLOLW\ FRPSULVHYV ELOOLRQ RI FRPPLWW
\HDU H[WHQVLRQ RSWLRQV DQG LV VXSSRUWHG E\ D VIQGLFDWH RI
IRU JHQHUDO FRUSRUDWH SXUSRVHV ZRUNLQJ FDSLWDO UHTXLUHP

7KH UHILQDQFLQJ H[WHQGV WKH *URXS V GHEW PDWXULW\ SURILC(
GHPRQVWUDWHY FRQWLQXHG VXSSRUW IURP WKH *URXS V FRUH E
LPSURYHG FRPPHUFLDO WHUPV LQFOXGLQJ D PDUJLQ RI EDVLV S
RWKHU IXQGLQJ UHODWHG FKDUJHV $V WKH UHILQDQFLQJ ZDV FRP
WKH *URXS V EDODQFH VKHHW DV DW -XQH

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



*ORVVDU\

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV DUH NH\ SHUIRUPDQFH LQC
WR PRQLWRU WKH RSHUDWLRQDO DQG ILQDQFLDO SHUIRUPDQFH RI
8QLWHG .LQJGRP DGRSWHG ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQ
SULQFLSOHV +DUERXU XVHV WKH IROORZLQJ $OWHUQDWLYH 3HUIR!I

(%,7'$; $GMXVWHG (%,7'$K &DSLWDO LQYHVWPHQW
$GMXVWHG SURILW DIWHU WD)[DWMH. RQVK IORZ

$GMXVWHG HDUQLQJV SHUMWKDBWUH QWEBE QVLW)\

$GMXVWHG HIIHFWLYH WD[NUDWWYHUDJH UDWLR

2SHUDWLQJ FRVW SHU EDUQHQ@TXLGLW\

"' $ SHU EDUUHO P 1HW FDVK GHEW

7RWDO FDSLWDO H[SHQGLWXBKDUHKROGHU UHWXUQV SDLG

“—-IETmMOo

'"HILQLWLRQV DQG IRU ILQDQFLDO SHUIRUPDQFH PHDVXUHV D U
PHDVXUH WR WKH QHDUHVW )56 UHSRUWHGH QXUWHE HW@Q G B B WSRURW WG
FRQVLGHU WKDW WKH\ SURYLGH XVHIXO LQIRUPDWLRQ DURXQG WU>

D (%,7'$; $SGMXVWHG (%,7'$;

(%,7'$; LV GHILQHG DV RSHUDWLQJ SURILW ORVV IRU WKH SHU
DPRUWLVDWLRQ LPSDLUPHQW RI QRQ FXUUHQW DVVHWV LPSDLL
HYDOXDWLRQ H[SHQGLWXUH DQG QHZ YHQWXUHV DQG H[SORUDWL
(%,7'$; DGMXVWHG IRU JDLQV ORVVHV RQ GLVSRVDO RI DVVHWV
RWKHU JDLQV ORVVHV WKDW E\ VL]H DQG QDWXUH GR QRW UHODW

%RWK DUH PHDVXUHV Rl SURILWDELOLW\ DQG SURYLGH XVHIXO LQII
PDQDJHPHQW WR HYDOXDWH WKH *URXS!V RSHUDWLQJ SHUIRUPDQ
GHFLVLRQV )XUWKHU WKH\ PD\ KHOS VWDNHKROGHUV WR EHWWH
PDQDJHPHQW WKH XQGHUO\LQJ WUHQGYV LQ WKH *URXS!V RSHUDWL
SHULRG (%,7'$; DQG $GMXVWHG (%,7'$; DUH UHFRQFLOHG WR RSHU|

B8QDXGLWHG8QDXGLWHG
6L PRQWKY HQGHG -XQH PLOOLRQ PLOOLRQ

2SHUDWLQJ SURILW
'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ

,PSDLUPHQW Rl QRQ FXUUHQW DVVHWYV

5HYHUVDO LPSDLUPHQW RI UHFHLYDEOHV

([SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH DQG QHZ YHQWXUHYV
([SORUDWLRQ FRVWV ZULWWHQ RII

(%,7'$;

/IRVV RQ GLVSRVDO
0$ UHVWUXFWXULQJ DQG UHRUJDQLVDWLRQ FRVWYV

$GMXVWHG (%,7'$;

E $GMXVWHG SURILW DIWHU WD[DWLRQ

$GMXVWHG SURILW DIWHU WD[DWLRQ LV GHILQHG DV SURILW DIWE
FXUUHQW DVVHWYV JDLQV ORVVHV RQ GLVSRVDO RI DVVHWYV 0 $
ORVVHV WKDW E\ VLIH DQG QDWXUH GR QRW UHODWH WR WKH XQ(
HITHFWV RI WKHVH LWHPV DQG FKDQJHV LQ WD[ ODZ

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



$GMXVWHG SURILW DIWHU WD[DWLRQ ZKLFK LV DGMXVWHG IRU LV
UHFRQFLOHG WR SURILW DIWHU WD[DWLRQ DV IROORZV

B8QDXGLWHG8QDXGLWHG
6L PRQWKYV HQGHG -XQH PLOOLRQ PLOOLRQ

BURILW EHIRUH WD[DWLRQ

$GMXVWPHQWYV

,PSDLUPHQW Rl QRQ FXUUHQW DVVHWYV

/IRVV RQ GLVSRVDO

0$ UHVWUXFWXULQJ DQG UHRUJDQLVDWLRQ FRVWYV

2WKHU JDLQV ORVVHV

8QUHDOLVHG IRUHLJQ H[FKDQJH GLIIHUHQFHVY RQ LQWHUFRPSDQ\ EDODQ]

BURILW EHIRUH WD[DWLRQ DV DGMXVWHG

,QFRPH WD[ H[SHQVH
7D[ HIIHFW Rl DGMXVWPHQW LWHPV WR SURILW EHIRUH WD[DWLRQ
&KDQJHV LQ WD[ ODZ

,QFRPH WD[ H[SHQVH DV DGMXVWHG

URILW /IRVV DIWHU WD[DWLRQ
$GMXVWHG SURILW DIWHU WD[DWLRQ

F $GMXVWHG HDUQLQJVY SHU VKDUH
$GMXVWHG HDUQLQJYV SHU VKDUH LV FDOFXODWHG DV DGMXVWHG &
E\ DYHUDJH QXPEHU RI VKDURVOQURWKHPHDUOLRIQ

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ
$GMXVWHG SURILW DIWHU WD[DWLRQ
3URILW DWWULEXWDEOH WR VXERUGLQDWHG QRWHV LQYHVWRUYV
$GMXVWHG QHW SURILW DWWULEXWDEOH WR VKDUHKROGHUYV
$YHUDJH QXPEHLRRRVKBDHWYV
$GMXVWHG EDVLF HDUQLQJV SHU YRWLQJ RUGLQDU\ VKDUH FHQWYV SHU

G $GMXVWHG HIIHFWLYH WD[ UDWH

$GMXVWHG HIIHFWLYH WD[ UDWH UHSUHVHQWYV WKH HIIHFWLYH WL
WD[DWLRQ DQG LQFRPH WD[ H[SHQVH IRU WKH LPSDFW RI WKH DGN\
WD[DWLRQ DV VHW RXW LQ VHFWLRQ E DERYH 7KH QHDUHVW HTX
UDWH RQ SURILW EHIRUH WD[DWLRQ IRU WKH SHULRG

+DUERXU (QHUJ\ SOF
+DOI \HDU UHVXOWYVY IRU WXJHVL[ PRQWKY WR 3DJH



BQODXGLWHGB8QDXGLWHG
6L PRQWKY HQGHG -XQH PLOOLRQ PLOOLRQ

BURILW EHIRUH WD[DWLRQ

B3URILW EHIRUH WD[DWLRQ DV DGMXVWHG
,QFRPH WD[ H[SHQVH

,QFRPH WD[ H[SHQVH DV DGMXVWHG

BHSRUWHG HIIHFWLYH WD[ UDWH
$GMXVWHG HIIHFWLYH WD[ UDWH

H 2SHUDWLQJ FRVW SHU EDUUHO

'LUHFW RSHUDWLQJ FRVWV H[FOXGLQJ RYHU XQGHUOLIW IRU WKH
PDUN WR PDUNHW PRYHPHQWY RQ HPLVVLRQV KHGJHV OHVV WDUL
7KLV LV D XVHIXO LQGLFDWRU RI RQJRLQJ RSHUDWLQJ FRVWYV IURP

8QDXGLWHGS8QDXGLWHG
6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ
2SHUDWLQJ FRVWYV
JLHOG RSHUDWLQJ FRVWV
1RQ FDVK GHSUHFLDWLRQ RQ QRQ RLO DQG JDV DVVHWYV
7DULII LQFRPH
7RWDO RSHUDWLQJ FRVWYV
2SHUDWLQJ FRVWV SHU EDUUHO SHU EDUUHO

| '*'$ SHU EDUUHO

'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ '"$ RI RLO DQG
LQWHUHVW SURGXFWLRQ 7KLV LV D XVHIXO LQGLFDWRU RI RQJRLQ
SURGXFLQJ DVVHWYV

BQODXGLWHG8QDXGLWHG

6L PRQWKY HQGHG  -XQH PLOOLRQ PLOOLRQ

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ '*$ EHIRUH LPSDLUPH
FKDUJHYV

'"HSUHFLDWLRQ RI RLO DQG JDV SURSHUWLHYV
'"HSUHFLDWLRQ RI QRQ RLO DQG JDV SURSHUWLHV
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV

7TRWDO "' $

'"$ EHIRUH LPSDLUPHQW FKDUJHYV SHU EDUUHO

J 7TRWDO FDSLWDO H[SHQGLWXUH

&DSLWDO LQYHVWPHQW DGEIOXMRGMF BRRLYRMROLQJ H[SHQGLWXUH
DQG HQHUJ\ WUDQVLWLRQ H[SHQGLWXUH SHU QRWH

K &DSLWDO LQYHVWPHQW

'"HSLFWV KRZ PXFK WKH *URXS KDV VSHQW RQ SXUFKDVLQJ IL[HG D
REMHFWLYHY W LV D XVHIXO LQGLFDWRU RI WKH *URXS!V RUJDQLF
DSSUDLVDO DVVHWY LQFXUUHG GXULQJ D SHULRG

+DUERXU (QHUJ\ SOF
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L )UHH FDVK IORZ
2SHUDWLQJ FDVK IORZ OHVV FDVK IORZ IURP LQYHVWLQJ DFWLY
FRPELQDWLRQV OHVV LQWHUHVW DQG OHDVH SD\PHQWV SULQFLSLEL

M *+* LQWHQVLW\
5HSRUWHG RQ D JURVV RSHUDWHG EDVLVY DQG H[FOXGLQJ RIIVHWYV

N /HYHUDJH UDWLR
1HW GHEW ODVW WZHOYH PRQWKYV (%,7'$;

O /LTXLGLW\
7KH VXP RI FDVK DQG FDVK HTXLYDOHQWYVY RQ WKH EDODQFH VKHHY\
RQ RXU SULQFLSDO IDFLOLWLHV 7KLV LV D NH\ PHDVXUH RI WKH *U
RSHUDWLRQV

P 1HW FDVK GHEW

7TRWDO UHYROYLQJ FUHGLW IDFLOLW\ ERQGV WHUP DQG EULGJH II
OHVVY FDVK DQG FDVK HTXLYDOHQWY UHFRJQLVHG RQ WKH FRQVR
*URXS!V LOGHEWHGQHVY DQG FROQWULEXWLRQ WR FDSLWDO VWUXF\

Q 6KDUHKROGHU UHWXUQV SDLG
'LYLGHQGV SOXV VKDUH EX\EDFNV FRPSOHWHG LQ WKH SHULRG DL
YDOXH UHWXUQHG WR VWDNHKROGHUV LQ WKH SHULRG

+DUERXU (QHUJ\ SOF
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&RQFOXVLRQ

‘H KDYH EHHQ HQJDJHG E\ WKH &RPSDQ\ WR UHYLHZ WKH FRQGHQVHG FRQVROLGEL
UHSRUW IRU WKH VL[ PRQWKY HQGHG -XQH ZKLFK FRPSULVHV WKH FRQGH
FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH WKH FRQGHQVHG FRQV
LQ HTXLW\ WKH FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV DQG W
FRQWDLQHG LQ WKH KDOI \HDUO\ ILQDQFLDO UHSRUW DQG FRQVLGHUHG ZKHWKHU
ZLWK WKH LQIRUPDWLRQ LQ WKH FRQGHQVHG FRQVROLGDWHG VHW RI ILQDQFLDO

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV
VWDWHPHQWY LQ WKH KDOI \HDUO\ ILQDQFLDO UHSRUW IRU WKH VL[ PRQWKV HQ
DFFRUGDQFH ZLWK 8. DGRSWHG ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG DQG
.LQJGRP!V )LQDQFLDO &RQGXFW $XWKRULW\

%DVLV IRU &RQFOXVLRQ

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUG R
,QIRUPDWLRQ 3HUIRUPHG E\ WKH ,QGHSHQGHQW $XGLWRU RI WKH (QWLW\ ,65( L
ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV RI PDNLQJ HQTXLULHYVY SULPDULO\ RI SHUVR(
DQDO\WWLFDO DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLHZ LV VXEVWDQWLDOO\ OH\
6WDQGDUGY RQ $XGLWLQJ 8. DQG FRQVHTXHQWO\ GRHV QRW HQDEOH XV WR RE)
PDWWHUV WKDW PLJKW EH LGHQWLILHG LQ DQ DXGLW $FFRUGLQJO\ ZH GR QRW H

$V GLVFORVHG LQ QRWH WKH DQQXDO ILQDQFLDO VWDWHPHQWYV RI WKH JURX
DFFRXQWLQJ VWDQGDUGY 7KH FRQGHQVHG FRQVROLGDWHG VHW RI ILQDQFLDO
SUHSDUHG LQ DFFRUGDQFH ZLWK 8. DGRSWHG ,QWHUQDWLRQDO $FFRXQWLQJ 6WD(

&RQFOXVLRQV 5HODWLQJ WR *RLQJ &RQFHUQ

%DVHG RQ RXU UHYLHZ SURFHGXUHV ZKLFK DUH OHVV H[WHQVLYH WKDQ WKRVH
VHFWLRQ RI WKLV UHSRUW QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WR VXJJHVW]
EDVLV RI DFFRXQWLQJ RU WKDW PDQDJHPHQW KDV LGHQWLILHG PDWHULDO XQFFE
GLVFORVHG

7KLV FRQFOXVLRQ LV EDVHG RQ WKH UHYLHZ SURFHGXUHY SHUIRUPHG LQ DFFRUC
FDXVH WKH HQWLW\ WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

5HVSRQVLELOLWLHV RI WKH GLUHFWRUV
7KH GLUHFWRUV DUH UHVSRQVLEOH IRU SUHSDULQJ WKH KDOI \HDUO\ ILQDQFL
7UDQVSDUHQF\ 5XOHV Rl WKH 8QLWHG .LQJGRP V )LQDQFLDO &RQGXFW $XWKRULW!

,Q SUHSDULQJ WKH KDOI \HDUO\ ILQDQFLDO UHSRUW WKH GLUHFWRUV DUH UHVS
FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUY UHODWHG WR JRLQJ FRQFHUQ
HLWKHU LQWHQG WR OLTXLGDWH WKH FRPSDQ\ RU WR FHDVH RSHUDWLRQV RU KD

$XGLWRU!V 5HVSRQVLELOLWLHYV IRU WKH UHYLHZ RI WKH ILQDQFLDO LQIRUPDWLRC
,Q UHYLHZLQJ WKH KDOI \HDUO\ UHSRUW ZH DUH UHVSRQVLEOH IRU H[SUHVVLQJ \
RI ILQDQFLDO VWDWHPHQWY LQ WKH KDOI \HDUO\ ILQDQFLDO UHSRUW 2XU FRQF
EDVHG RQ SURFHGXUHV WKDW DUH OHVV H[WHQVLYH WKDQ DXGLW SURFHGXUHV D

8VH RI RXU UHSRUW

7KLV UHSRUW LV PDGH VROHO\ WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK JXLGDQFF
8. B5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ 3HUIRUPHG E\ WKH ,QGHS!

5HSRUWLQJ &RXQFLO 7R WKH IXOOHVW H[WHQW SHUPLWWHG E\ ODZ ZH GR QR\

&RPSDQ\ IRU RXU ZRUN IRU WKLV UHSRUW RU IRU WKH FRQFOXVLRQV ZH KDYH IR

(UQVW <RXQJ //3
/RQGRQ 8QLWHG .LQJGRP
$XIXVW
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$FURQ\PV

& %HVW HVWLPDWH RI FRQWLQJHQW UHVRXUFHV

3 3URYHQ DQG SUREDEOH UHVHUYHV

$*0 $QQXDO JHQHUDO PHHWLQJ

%EO %DUUHO

%R H %DUUHO RI RLO HTXLYDOHQW

&&6 &DUERQ FDSWXUH DQG VWRUDJH

&*8 &DVK JHQHUDWLQJ XQLW

&2 &DUERQ GLR[LGH

&5(67 &HUWLILFDWHOHVYV 5HJLVWU\ IRU (OHFWURQLF 6KDUH 7UDQYV
S '"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ

'5,3 'LYLGHQG UHLQYHVWPHQW SODQ

(%,7'$; (DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DPRUWL
(31 (QHUJ\ 3URILWV /HY\ 8.

(36 (DUQLQJV SHU VKDUH

(623 (PSOR\HH VWRFN RZQHUVKLS SODQ

) ((' JURQW HQG HQJLQHHULQJ GHVLJQ

), J)LQDO LQYHVWPHQW GHFLVLRQ

)362 JORDWLQJ SURGXFWLRQ VWRUDJH DQG RIIORDGLQJ YHVVHO
)9/&' )DLU YDOXH OHVV FRVWV RI GLVSRVDO

): JRUHLJQ H[FKDQJH

*R$ *XOl RI $PHULFD

g *UHHQKRXVH JDV

,$6 ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV

)5, & ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ ,QWHUSUHWDWLRQ
)56  QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV
.ERHSG 7KRXVDQG EDUUHOV RI RLO HTXLYDOHQW SHU GD\

NJ&H .LORJUDPV RI FDUERQ GLR[LGH HTXLYDOHQW

/1% /JLTXHILHG QDWXUDO JDV

/70 /IDVW WZHOYH PRQWKYV

OPERH OLOOLRQ EDUUHOV RI RLO HTXLYDOHQW

OVFI 7KRXVDQG VWDQGDUG FXELF IHHW

OWSD OLOOLRQ WRQQHV SHU DQQXP

1%3 1IDWLRQDO %DODQFLQJ 3RLQW

12. 1RUZHJLDQ NURQH

2(&' 2UJDQLVDWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG 'HYHORSP
5%/ 5HVHUYH EDVHG OHQGLQJ

5&) SHYROYLQJ FUHGLW IDFLOLW\

63% 6DOH DQG SXUFKDVH DJUHHPHQW

7FI 7ULOOLRQ FXELF IHHW

75,5 7RWDO UHFRUGDEOH LQMXU\ UDWH

86 86 GROODU
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